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ECONOMY TO DO WITHOUT THEIR VALUABLE AID? 


Our Best Seller Last Month 


448 “STOCK FACTOGRAPHS” $1.75 


More than one full year of F. W.’s “STOCK FAC- 
TOGRAPHS” reprinted in this book, indexed for 
instant reference. Tells quickly just what you want 
to know about 448 leading companies: statistical po- 
sition, financial set-up, chief products or activity, 
character of management, sources of income. Each 
“FACTOGRAPH” includes chart of 8-year earn- 


ings record and of 8-year price range. 


“HOW TO ANALYZE A 
BANK STATEMENT” 


(Revised Ed.)....... $1.00 


Bank statements, like many corporation reports, have 
been noted for their capacity to conceal facts. With 
Mr. Garcia’s clear analysis and explanation of every 
part of a bank statement there is less excuse for 
failure of bank depositors and bank stockholders to 
know how a bank stands. 


By F. L. Garcia—54 pages. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


By William Law—392 pages—New Revised Edition 

(Nearly 4000 sold to F. W. Readers)...... $3.50 
The technique of stock speculation is here analyzed 
and explained. Also the essential risks and how those 
risks may be reduced toa minimum. Useful chapters 
include: “Stop Orders,” “Chart and Tape Reading,” 
“Margin Trading,” “Technical Condition of the 
Stock Market,” “Influences Affecting Stock Prices,” 
“A Sound Policy of Speculation.” 


“WHAT THE FIGURES MEAN” 


By Spencer B. Meredith—80 pages (paper covers) . $1.00 


Your decisions, what and when to buy or sell and 
your profits, or lack of them, are governed largely 
by how you interpret statistics concerning each stock. 
So it would be difficult to overestimate the im- 
portance of this book in helping to better understand 
financial statements of corporations whose stocks you 
hold or expect to buy. 1935 Revised Edition. 


“THE BOOM BEGINS” 


By L. L. B. Angas—96 pages (paper covers)... 


(Author of “The Coming American Boom’’) 


. $2.00 


The British economist, Mr. Angas, who recently 
joined Brookmire (investment forecasting service), 
won a sizeable American following through his two 
well-timed financial prophecies — “The Coming 
American Boom” (July, 1934) and “The Boom 
Begins” (May, 1935). What is the basis of his 


“TRADING PROFITS 
THROUGH CHARTS” 


By Arthur Rolland—-36 pages— (paper covers) . . .$1.00 
(Author of “Trading Profits in Low Priced Stocks” ) 


Successful investors and traders use charts as an aid 
in their stock market operations, not as an infallible 
guide. In the little book, “Trading Profits Through 
Charts,” Mr. Rolland illustrates and explains vari- 
ous “chart formations” and their market significance. 
(If interested in chart interpretation also read. without 


fail, R. W. book, “Stock Market .Theory & 

conclusions and will the boom last? Gt “6.98, 
“MI-REFERENCE” “A PRIMER OF MONEY” 

Personal Record Book of All Transactions By Woodward & Rose—322 pages............ $2.50 


Ring Binder—200 pages—5 '/2 inches...... $5.00 


Besides specially ruled forms for all your stock mar- 
ket transactions, with dates, prices, earnings, divi- 
dends, profits or losses, etc., on each security bought 
or sold, there are other ruled forms for your equally 
important records of Notes, Real Estate, Insurance, 
Taxable Income, Income Deductions, Mortgages, 
Stock Trading Account, Savings, etc. 
(De Luxe Leather Edition—400 pp.—$10.00.) 


A book on money and a book on inflation revised 
and combined into one. Not in 25 years has there 
been a time when a knowledge of monetary systems 
means so much to business man and investor. Since 
one can neither escape nor predict the far-sweeping _ 
effects of revolutionary money changes already made 
and impending, he can comprehend their significance 
and steer his course accordingly. 
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The Financial World was established to diffuse the truth about investments. has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the invesiing public. 
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In 
Issues: 


A 
Radio 


Important trends have been develop- 
ing in the radio manufacturing in- 
dustry. Metal tubes have appeared. 
Most new mode! sets are designed for 
short waves as well as_ broadcast 
bands. Over two million automobile 
sets have been sold so far; but 90 
per cent of the potential market is 
yet untouched. All of this means 
realignments in the industry. Earn- 
ings prospects have been changed. 
The question now arises whether 
some of the companies — formerly 
regarded as distinctly secondary in 
the field—are getting in position to 
show real earning power. Do any of 
these issues appear to hold promise 
for the investor? A discussion is 
scheduled for early presentation. 


Taxes 


The importance of the present-day 
tax burden on corporations is strik- 
ingly shown by Montgomery Ward’s 
recent report, showing that govern- 
mental agencies are extracting more 
from the company than the earnings 
left for common stockholders. And, 
of course, the new corporate levies— 
to be imposed under legislation 
passed in the last session of Congress 
—are still to come. Truly, the 
matter of taxes has become of prime 
importance to owners of securities 
of any sort. An analysis of the 
effects of the new taxes on per share 
earnings of prominent companies is 
now being prepared. stock- 
holder should miss this study, which 
will appear shortly. 


A 
Utilities 


Electric Power production and sales 
are currently breaking all records, 
a situation which would naturally 
lead one to expect very striking 
earnings’ gains for 1935, if not the 
attainment of new high profit levels. 
Any such expectations clearly are 
not being reflected in current prices 
for utility securities. Of course, 
this industry has serious political 
problems to contend with, but other 
factors must obviously be entering 
into the picture. Just what these 
are—and their importance—will be 
discussed in a coming issue. 
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THE FINANCIAL FIELD 


® During the greater part of its 33 years of existence THe FINANCIAL 
Worvp has maintained the position of leadership in the financial magazine ~ 


field. After 5 years of economic depression we emerge with this position 
unchallenged. 


Tue Frvancrat Wor.p is prepared to go forward in the new era of pros- 
perity serving the best interests of the investing public, knowing that by 
so doing investor recognition and appreciation will be sure to follow. Evi- 
dence of this is already at hand. During the past 6 months net paid circula- 
tion has increased 50%; with the current issue we cross 30,000 net 
paid subscribers, or the highest net paid circulation of any financial. 
magazine on which current records are available. 


Of further interest to the advertiser. The subscription price of $10 per 
year is the highest of any other financial magazine. Revenues from circu- 
lation on the basis of present net paid subscribers approximates $300,000 
per annum. This is one of the highest circulation incomes of any maga- 
zine in the country. No left hand magic is employed to build circulation 
for the purpose of influencing advertisers. 


@ Tue Financia Wor p is attracting the highest type of individual from 
the investor class. At present 62.2% of our subscribers fall in the executive 
and professional classification. All are bona fide investors. 


Total amount of capital influenced by the editorial policies of Tur 
Financia, now exceeds $1,500,000,000. Dividend and interest in- 
come alone exceeds $60,000,000 per year. As evidence of further income . 
and buying power of this group, 90.3% of all THe Frnancrat Wortp’s sub- 
scribers are known to be gainfully employed. 

Tue Frovancrat Wort is widely read and quoted by financial institutions, 
othes-ferioliais and newspapers, so that each issue is multiplied many 
tinfes among the investing public. 


® This is our claim to leadership. It will be strengthened as economic 
recovery unfolds and the urge to participate in corporate progress activates 
a steadily growing number of investors. Address: The Advertising Depart- 
ment, THe FinancraL Wor tp, 21 West Street, New York, for further par- 
ticulars. 
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The Market Situation 


Vigorous business rebound from Labor Day week lull has further improved general 
confidence. Public participation in stock market still relatively small, but apparently 
increasing. Upward trend of corporate profits promises to continue. 


HE fundamental strength underlying the present 

stock market structure is demonstrated by the 
manner in which prices continued to advance despite 
European uncertainties and without recourse in any 
important extent to loans from brokers. The reason s 
of course that stock prices in the final analysis are de- 
termined by earnings, and the trend of corporate profits 
appears definitely to be upward. On the face of things, 
some statistical support can be found for an opinion 
that current prices, in the aggregate, are high com- 
pared with recently reported earnings, and that divi- 
dend yields are low. But in this situation the important 
factor is the direction of earnings movement, and not 
its level at some period in the past. It is, of course, 
possible for a price advance to run materially ahead of 
earnings improvement, in which event a reactionary 
market almost invariably develops temporarily. 


HE pace of the current upward price movement has 

been comparatively rapid. Whether or not it has 
now attained a point significantly ahead of earnings 
improvement, it is impossible to determine. The pos- 
sibility of a temporary reaction ahead should not, how- 
ever, alter longer term investment policy. Few of even 
the more astute professional traders are able con- 


sistently and successfully to take advantage of such 
temporary developments; and for the average investor 
it is an impossible task. With every indication that any 
significant price recession would be but temporary in 
duration, a development of the sort could well be wel- 
comed as a buying opportunity, affording the chance for 
acquiring at a discount some of those issues which at 
recent levels seem to have been over-exploited. 


NDIVIDUAL stock prices which have found their 

greatest support in the past year or so in the 
abnormally low money rates may shortly have to look 
to other factors in order to warrant any further gains. 
The stimulus of declining interest rates promises now 
to be absent for some time to come. Money appears 
to be about as low as it is going—in fact, yields on 
numerous government issues already have risen. Of 
course, once business begins to need credit in order to 
finance expansion, an upward trend of the cost of ac- 
commodation will be in order. Thus, possibilities of 
further price appreciation by the “money stocks” seem 
now to be definitely limited, and preference should be 
given to shares of those companies which are in a posi- 
tion to enjoy better-than-average earnings increases 
during the month ahead. 
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TREND OR: FHE: BOND:;AVERAGES TREND: OF COMMODITY 


The Trend Things 


Business: 

Post-holiday rebounds of better than seasonal pro- 
portions are being witnessed from the Labor Day 
week lull in most lines of activity, with automobile 
production an exception. In that field, attention is 
still centered upon getting 1936 models under way, 
and contraction in output is only natural. Despite 
the absence of support from the auto makers, steel 
output is holding up well and affords promise of fur- 
ther gains once some of the important car manufac- 
turers get their assembly lines moving. Consumers’ 
goods industries—which have not been turning in par- 
ticularly encouraging reports—are expected shortly 
to show some improvement. Room for growth of 
volume here is not as wide as in the capital goods 
lines, but earnings improvement would come with 
further rises in general purchasing power. New build- 
ing, which last month established a gain of about 30 
per cent over July and 38 per cent over August last 
year, should shortly begin to reflect the stimulation of 
an increasing flow of government money for work- 
relief purposes. All in all, the autumn up-swing in 
general activity appears to be getting well under way, 
aided by a public psychology of confidence and un- 
burdened by excessive inventory positions. The move- 
ment should carry forward for a month or more, at 
least, before seasonal influences retard the advance. 


Automobiles: 

Current indications are that prices to be set on 1936 
automobile models may be a little lower than those 
for this year’s levels. Labor costs are higher than a 
year ago, but materials—in the aggregate—are cost- 
ing about the same as last year. Thus, with no im- 
provement in sales volume, companies’ profit margins 
would be a little smaller. But present expectations 
are that volume will show further significant expan- 
sion and thereby decrease costs per unit. Although 
seven months’ production this year was 2.6 million 
units against a little over 1.9 million in the same 
period of a year ago, much room for further gain 
exists. From 1930 to 1933 virtually all sales were for 
replacement purposes. Only in 1934 and this year 
did the industry again begin to tap the field of those 
who previously owned no car. 


Yields: 

The highest type of American “blue chip” shares 
are currently selling to yield between 3 and 4 per cent 
from present dividend payments, a return which ap- 
pears to many to be far out of line with what should 
be obtained from almost any equity. Of course, call 
money is quoted at but one-quarter of one per cent 
and commercial paper at three-quarters of one per 
cent, showing the abnormal condition of the money 
market. Looking farther afield, however, other com- 
parisons can readily be found which make American 
yields seem not to have wandered too far from real- 
ities. Last month 40 representative London-listed 
“ordinary” shares were selling to yield an average of 
but 2.98 per cent. In Paris, 300 issues—non dividend 
as well as those on a dividend basis—sold to return an 
average of 3.91 per cent. In Berlin, despite internal 
financial difficulties and obscurity of the general out- 
look, 40 dividend paying issues yielded an average o 
but 4.04 per cent.: | : 


Railroads: 

The trend of railroad traffic has recently been devel- 
oping along the expected lines (FW, August 7), and 
promises shortly to exceed all performances since 1931. 
While normally the movement of agricultural products 
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over western roads would currently be accounting for 
most of the seasonal increases, this year some of the 
most striking gains are being made by eastern “‘indus- 
trial” lines. Some of the western roads are turning in 
smaller totals than a year ago for the reason that at 
this time in 1934 much drought-distress livestock was 
moving over those lines. As has been repeatedly stated 
here, all the rail stocks need is the prospect of improv- 
ing traffic levels in order to dispel much of the gloom 
which has surrounded this group of shares. 


Credit: 

Four out of the five past weeks have witnessed strik- 
ingly large increases in the demand deposit accounts 
of reporting Federal Reserve member banks. The one 
exception covered the Labor Day holiday, which nor- 
mally brings a decline because of vacation and travel 
needs. Chronologically, the changes in this account 
have been +$206 millions, +$138 millions, +$153 mil- 
lions, —$31 millions and -+-$192 millions, a net gain in 
the period of $658 millions, carrying the demand deposit 
total more than $3 billions above the level of a year ago. 
It may be true that prospects of monetary inflation con- 
tinue to fade, but certainly the foundation necessary for 
a credit inflation of the first magnitude grows apace. 


Cigarettes: 

Strength last week in shares of the leading cigarette 
companies reflected reports from Washington that the 
AAA shortly would drastically reduce processing taxes 
on the principal types of tobacco used in cigarette manu- 
facture. For several years most of these companies 
have failed to earn full dividend requirements, but pre- 
viously accumulated resources permitted maintenance 
of usual rates. The importance of a deep cut in the 
AAA levies is seen from a recent statement by Loril- 
lard, to the effect that these taxes were costing around 
$1.25 a share annually. Increases in certain taxes last 
year—mostly AAA—cost Reynolds about 70 cents a 
share. 


Copper: 

Expected advance in the domestic copper price has 
materialized, restoring quotations to their old NRA 
basis. Buying of the metal has been particularly heavy 
in recent months, not only abroad—doubtless for war 
preparation—but also in this country—which has got- 
ten no war orders because its prices have ruled above 
world levels. The statistical position of the metal still 
is far from perfection, but improvement has been under 
way for a year and a half, and consumption continues 
to exceed output. 


News Behind 
the Ticker 


HE ability of the market to display rallying ten- 

dencies after the consolidation period which lasted 
only five days did not greatly change the character of 
the trading. Some assistance to higher prices was fur- 
nished by the shorts during the early days of the week, 
but the general attitude among professionals, at least, 
seemed to indicate caution. Buying of stocks was, how- 
ever, on a somewhat broader scale. Commission houses 
were long on balance during most of the week, and it 
was said that the odd lot dealers were more active, 
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Business Recovery— 


Shifting Into 


Evidence accumulates that industrial and com- 

mercial activity at last is getting into high gear, 

and further acceleration of the business tempo 
seems ahead. 


INCE the fall months have so 

frequently been a season of dis- 
appointment, in recent years, it 
would not have been surprising if 
the business community had ap- 
proached the beginning of this year’s 
autumn with caution if not trepida- 
tion. The other recovery movements 
have been abortive; business has 
surged ahead for a relatively brief 
period, only to succumb to renewed 
hesitancy. All through the depres- 
sion, and in the years 1933 and 1934, 
the recessions were most pronounced 
in the autumn months. However, 
the manner in which business with- 
stood adverse’ seasonal influences 
during the 1935 summer months, in- 
stead of generating fears of a re- 
lapse in the fall similar to the slumps 
which occurred in the last half of 
1933 and the final six months of 
1934, created widespread confidence 
that this time the advance would 
carry through. The business sta- 
tistics available up to the present 
time indicate strongly that the 
vitality displayed by the economic 
organism during the summer will be 
apparent in no smaller degree in the 
months just ahead. As the autumn 
months are normally a period of ad- 
vancing industrial activity, a con- 
formity with the normal seasonal 
trend of the last half of the year 
would provide the most convincing 
sort of evidence that a sustained re- 
covery is at last under way. 


‘*Laggard”’ Industries 


The greatest encouragement is 
offered by the “laggard” heavy in- 
dustries. Steel production in the 
second half appears destined to ex- 
ceed that of the first half by a wide 
margin, in sharp contrast with the 
performance of recent years. The 
total for the year should be 30 per 
cent or more ahead of 1934, and 
should come close to equaling the 
combined totals of 1933 and 1932. 
The current rate of steel production 
(nearly 50 per cent) approaches the 
high for the year, established early 
in February, and is more than twice 
the rate which prevailed a year ago. 

This improvement has been re- 
corded despite the lack of any sub- 
stantial buying by the railroads, 
normally one of the largest groups 
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of steel purchasers. When the rail- 
roads’ purchases of durable goods in- 
crease, a further strong impetus to 
recovery will be apparent. Recent 
traffic trends suggest that the era of 
skimping in rail company purchases 
may be drawing to a close. Al- 
though their financial condition still 
leaves much to be desired, railroad 
purchases of rails, rolling stock and 
other equipment will perforce in- 
crease if recent traffic trends are 
maintained. Car loadings are ap- 
proaching the 700,000 weekly level; 
if maintained at that figure for any 
significant length of time, the car- 
riers would be forced to expand their 
expenditures. 

Railroad car loadings provide one 
of the best indices of industrial ac- 
tivity, and recent trends lend much 
encouragement. All traffic classifica- 
tions are showing wide gains over 
1934 except livestock and less than 
carload lots. If the 700,000-car level 
is reached in the near future, it will 
be the first time that this total has 
been attained since November, 1931. 
The substantial increases in miscel- 
laneous freight, representing largely 
the movement of manufactured 
goods, are especially encouraging. In 
the week ended September 7 this 
classification was 19,084 cars ahead 
of the like period of 1934. 

The building 


construction  in- 


dustry, with its multitudinous rami- 
fications, is probably the greatest 
single factor in the determination of 
the industrial trend. The F. W. 
Dodge Corporation reports that con- 
struction contracts in the 37 states 
east of the Rockies totaled $168.5 
millions in August, the largest 
monthly total since October, 1931, 
with the exception of three months 
in which the PWA was most active. 
Of great importance is the fact that 
while the letting of heavy construc- 
tion contracts financed by govern- 
ment funds has proceeded at a slow 
pace this year, private enterprise has 
been forging ahead steadily. 


Further Proof 


The evidence provided by these 
three basic industries is ‘borne out 
by many other indices. For the first 
eight months of the year, automobile 
production, excluding Ford, was 20 
per cent ahead of 1934; Ford gained 
52.8 per cent. Business reports at 
the recent machine tool makers’ show 
were the best in years. Bank clear- 
ings in August showed a gain of 
22 per cent over 1934 and sub- 
stantial increases are being reported 
in September. The effects of in- 
creased farmer purchasing power are 
shown in a gain of about 75 per cent 
in farm implement sales in the first 
half of 1935, and an increase (over 
1934) of 22.3 per cent in mail order 
sales in the first eight months. Sales 
of 23 chain store companies gained 
6.03 per cent in the same period. In 
the five weeks ended August 31, pro- 
duction of 618 lumber mills was 38 
per cent ahead of last year. Gasoline 
consumption for the first six months 
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was 309 million gallons ahead of 
1934. 

And so on down the list. But the 
general spirit of confidence is per- 
haps nowhere better reflected than 
in the public’s expenditures for 
luxuries. Trade reports indicate 
that business is “looking up” in the 
jewelry and fur industries. The 
amusement companies are starting 
what promises to be by far the best 
fall season since the beginning of the 
depression. Vacation expenditures 
this year are estimated to have in- 
creased $400 millions over 1934. 


Circle 


This record, and the sales trend of 
the motor vehicle industry, show 
that the American public has lost 
none of its traditional determination 
to maintain a high standard of 
living. As revival in the durable 
goods industries reduces the number 
of unemployed, the effects of this 
American trait will make them- 
selves increasingly felt in the con- 
sumption goods lines. Thus, the 
“vicious circle’ of depression be- 
comes the “virtuous circle” of re- 
covery. A glance at the accompany- 
ing chart shows how far we have still 
to go before the recovery brings us 
to what may reasonably be con- 
sidered normal. Taking the average 
volume of production of the years 
1923-1925 as an estimated normal 
(which average is, of course, far be- 
low the heights of 1929), the Cleve- 
land Trust Company estimates that 
we have regained about half of the 
ground represented by the difference 
between the 1923-1925 level and the 
depths of the depression in 1932. 
But the population has increased sub- 
stantially since 1923; the per capita 
production this year has been only 
about 77 per cent of the 1923-1935 
period. Thus, if business is “shift- 
ing into high,” it has a long way to 
go before the goal—any volume of 
activity which may reasonably be 
considered normal fcr the country— 
is reached. 


Fruitless Definition 


Any attempt to give an exact 
definition of what would constitute 
a normal level of industrial produc- 
tion in this country is destined to be 
fruitless, but the 1923-1925 average 
is surely not a too optimistic aspira- 
tion. One of the interesting psycho- 
logical aftermaths of the more acute 
stages of the depression is a wide- 
spread conviction that the country 
may never again attain a business 
prosperity comparable to that of 
1927-1929, or at best, will not reach 
such levels again until 15 to 20 years 
or more have elapsed. A _ business 
boom of such proportions does not 
seem at all likely for the near future 


but, after all, there is no reason why- 


it should be banished forever from 
the realm of possibility. 


294 


Stock Market Has 
Good Earnings Background 


Some of the exceptional earnings showings of 

major corporations in the first six months of 

this year appear to furnish ample support to 
current advanced stock prices. 


NY comprehensive study of the 

past major movements in the 
market proves convincingly that the 
inception of an advance is timed to 
coincide with rising business activity 
which, in turn, means higher earn- 
ings. Along the same line, the ex- 
tent of the move is largely deter- 
mined by the relative increases in 
profits. 


Earnings Background 


It is not difficult to find an earn- 
ings background for the movement 
in stock prices which dates from 
mid-March. For the accompanying 
list there have been selected the 
comparative earnings statements for 
fifty major corporations for the first 
half of this year. The tabulation is 
not exhaustive, nor has it been in- 
tended as offering suggestions as to 
market policy. Rather is it an ex- 
hibit which supports the belief that 
it is business progress that is re- 
sponsible for current advanced 
prices. 

Some of the widest earnings gains 
have been, of course, in those com- 
panies which are identified with the 
automobile industry. Nevertheless, 
the recovery has not been wholly re- 
stricted to that field, as witness the 


Recovery Always 
Plays Favorites 


improvement in such miscellaneous 
classifications as American Bank 
Note, American Metal, Intertype, 
Kimberly - Clark, Servel, Simmons, 
Westinghouse Electric and others. 
The showing of these and other com- 
panies is particularly remarkable in 
that business has been forced to as- 
sume higher operating charges, in- 
cluding increased wage scales and 
higher taxes in various forms. The 
ability to translate a substantial por- 
tion of the sales increases to net is 
largely a reflection of operating 
economies and efficiencies adopted 
during the past four years or so. 
The following list has been prepared 
without regard to special bookkeep- 
ing charges, and the earnings in- 
creases have been arbitrarily selected 
on a common share basis. The in- 
dicated results are interesting ex- 
amples of the extent to which busi- 
ness has succeeded in retracing its 
steps, and go far in proving that the 
market has a real basis for a major 
upward trend: 


Profit Gainers 


Earnings Per Sh. of Six Months Ended 


Common June 30, June 30, 
Stock 1935 1934 
$0.43 $D0.62 

American Bank Note...... 0.43 Do. 

Amorican Chain... ....... 0.83 DO.36 
American Metal.......... 0.07 DO0.34 
2.52 1. 

3.37 1.88 
Campbell, W yant & Cannon 0.79 0.21 
Chicago Pneumatic Tool... 0.18" D0.62 
Douglas Aircraft.......... 2.00 DO.76 
Fairbanks, Morse......... 0.40 DO0.56 
Firestone Tire............ *0.40 *0.06 
General Asphalt.......... 0.26 DO.51 
General Railway Signal... . 0.50 D1.08 
Greyhound Corp.......... . 2.48 1.38 
Houdaille-Hershey B...... 1.98 0.65 
Hudson Motor........... 0.36 DO.40 
Iniamd Steel... 4.05 2.39 
Intertype Corp .......... 0.31 __€.10 
Johns-Manville........... 0.71 60.12 
Kelsey-Hayes Wheel...... 2.24 0.80 
Kimberly-Clark... ........ 0.55 DO.10 
Libbey-Owens-Ford....... 1.69 0.99 
0.62 0.38 
Marlin-Rockwell.......... $1.12 0.72 
Midland Steel Products... . 0.92 DO.61 
Motor Products.......... 3.54 1.05 
National Steel............ 3.04 1.96 
Phillips Petroleum........ 1.21 0.60 
Republic Steel............ 0.47 DO.48 
Reynolds Spring.......... 1.70 1.14 
0.53 0.01 
Stewart-Warner.......... 0.82 0.43 
0.26 0.13 
Timken Bearing.......... 1.88 1.07 
Transue & Williams....... 0. DO.05 
United Carbon... 2.36 1.65 
United Electric Coal...... 0.15 DO.08 
1.14 0.73 
2.06 0.40 
Westinghouse Electric..... 2.35 DO0.07 
Wheeling Steel........... 1.19 DO.17 
Young Spring & Wire..... 2.74 Dee gt 


*Six months ended April 30. +Nine months 
ended July 31. §Nine months ended May 31 
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The Outstanding 


Steel Shares 


Although a broad upward trend in an 
industry is participated in by prac- 
tically all units in the field, there are 
differences which accentuate the rela- 
tive progress of some in comparison 
with the performance of others. 


TEEL mill operations advanced 

notably this summer, contrary 
to the normal seasonal trend. They 
have recently averaged close to 50 
per cent of capacity, a higher rate 
than has been reported for any 
month this year except February. 
September, 1934, ran at 23 per cent 
and the final four months of that 
year averaged under 28 per cent. 
The current contrast is thus strik- 
ingly favorable, and furthermore ap- 
pears to presage substantial revival 
in the heavy industries over the com- 
ing year and more. 

The steel stocks have been reflect- 
ing the improvement in the industry, 
and should continue to do so; but 
discrimination is necessary on the 
part of the investor if the greatest 
participation in future benefits is to 
be achieved. Character and scope of 
operations, degree of integration, 
geographical location of plants, 
diversity and relative importance of 
consuming channels, size and com- 
plexity of capital structure—all these 
must be carefully considered in re- 
lation to the differences in secular 
and cyclical trends in the various 
subdivisions of the industry. 


Tin Plate and Alloys 


For example, tin plate has had rela- 
tively little cyclical depression as 
compared with alloy steels, and its 
secular growth rate will probably be 
much lower in the years ahead. Thus 
while tin plate has proven a great 
stabilizer during the depression, 
alloys offer greater prospects for 
yielding long range enhancement. 
Thus the leaders in the alloy field, 
Allegheny, Ludlum and Republic, are 
more favorably situated for long 
range growth than a company like 
McKeesport Tin Plate. 

The automotive industry has prog- 
ressed relatively rapidly on the road 
of cyclical recovery, while demand 
from the railroads and for construc- 
tion has shown little improvement 
from the depression low. The secular 
trend in the motor industry is up- 
ward, though perhaps the long range 
growth will be slower than during 
the predepression decade; and the at- 
tainment of predepression volume 
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Big Steel 
Scores a 
Turn for 
the Better 


should interpose no obstacle to 
further growth. On the other hand 
railroad demand will probably ap- 
proach predepression levels rather 
slowly and in future years may well 
account for a smaller percentage of 
total steel consumption than for- 
merly. Steel for construction pur- 


poses will enjoy substantial ex- 
pansion without any indicated 
fundamental obstruction to long 


range secular growth. Thus although 
companies that do a very significant 
portion of their business with the 
motor industry have already bene- 
fited substantially recovery, 
they should continue to progress. 
These include American Rolling Mill, 
National, Inland, Crucible, Sharon 
Steel Hoop, Superior, Otis and the 
alloy makers mentioned above. 

The two factors of integration and 
capital structure bear rather defi- 
nitely upon the pay point in operat- 
ing rate and the degree and rapidity 


—Douglas-Gendreau 


of earnings expansion once that 
point has been passed. Complete in- 
tegration and a relatively heavy 
senior capitalization generally re- 
sult in a somewhat higher pay point, 
but also result in greater expansicn 
of common share earnings above that 
point. Examples of companies of 
this sort are U. S. Steel, Bethlehem, 
Youngstown, National and Republic. 


Selections in Steel 


In final summary, it appears that 
for conservative representation in 
the group, National Steel (around 
70) may be considered the outstand- 
ing situation by virtue of its ex- 
ceptional depression record and 
present favorable prospects. For 
speculative representation, purely 
for long range enhancement, pref- 
erence may be given to Bethlehem 
(40), Republic (18), American Roll- 
ing Mill (28), Ludlum (26), 
Allegheny (28) and U.S. Steel, (48). 


Medium Grade Bonds 


for Reinvestment Purposes 


HE exceptionally large number 

of bond and preferred stock re- 
demption calls in recent months has 
left many of those who invest for in- 
come upon the horns of a dilemma. 
High grade bonds have advanced to 
prices at which the net yields are ex- 
tremely low. The investor who pur- 
chases bonds of high quality at 
present prices runs the risk of capital 
depreciation at some future time 
when interest rates stiffen, as well as 
accepting an unsatisfactory yield. 
Some have cut the Gordian knot by 


switching to the better class of com- 
mon stocks, but this is a policy which 
obviously would not be justifiable in 
every case. 

The only thoroughly conservative 
course which can be followed with 
funds received from bond redemp- 
tions is the placement of such funds 
in high grade, short term securities. 
Under existing circumstances, this is 
little better than keeping the cash 
intact, since yields on gilt edged 
short terms are almost negligible. 

(Please turn to page 311) 


295 


| 


Utility Operating Preferreds 
for Income and Profit 


Utility preferreds depend for dividends on earn- 
ings and not on well-heeled financial positions. 
In that respect, they differ from industrial 
issues having huge supplies of ready cash. 


TILITIES, to all practical pur- 

poses, do a cash business. Cus- 
tomers are billed at the end of each 
month, or thereabouts, and are ex- 
pected to pay promptly. Thus, money 
is always coming in. And, there- 
fore, public utility operating com- 
panies do not make a point of build- 
ing up huge cash positions. A utility 
can get along if its liquid assets are 
equal to its current liabilities. In 
fact, it is commonplace for a good 
utility to have a deficit working 
capital position. 

The fact, however, that utilities 
do not have on hand a huge supply 
of ready cash, largely because earn- 
ings are ploughed back into plant or 
paid out in dividends, is important 
in any consideration of preferred 
stocks. If a company such as Allied 
Chemical & Dye or American Radia- 
tor & Standard Sanitary were not 
earning its preferred dividend, we 
would still assume that dividends 
would be paid. With svch companies 
—well heeled with working capital— 
there is no immediate relationship 
between preferred dividends and 
earnings. Payments can be main- 
tained even if profits are nil. In the 
case of utility preferred shares, 
however, cash positions seldom war- 
rant indefinite payment of dividends 
out of surplus when earnings fall off. 

Consequently, current earnings 
dictate dividend policy in the case 
of utility preferreds. And, with that 
in mind, the following over-the- 
counter issues might be considered. 


Four Selections: 


MISSISSIPPI POWER & LIGHT $6 
cumulative preferred. Company is a 
subsidiary of Electric Power & Light 
Corp. Dividend payments are at the 
rate of $2 annually, or well under 
recent earnings, which in the 12 
months ended July 31, 1935, amounted 
to $4.08 a share as compared with 
$5.55 a share in the preceding 12 
months. The decline was due largely 
to a sharp rise in operating expenses 
and taxes. With back dividends on 
August 1 of $8.50 a share the stock, 
around 483, affords a return of 4.2 
per cent with the possibility of large 
appreciation—if the earning trend 
improves. 


OKLAHOMA GAS & ELECTRIC 7 per 
cent cumulative preferred. Company 
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A Sound Preferred Stock on a Well Managed 
Power Property Is Still a Good Investment 


is a subsidiary of Standard Gas & 
Electric. Dividends regularly paid 
and are moderately safeguarded by 
earnings: viz., $10 a share in the 


‘- 12 months ended July 31, 1935, as 


compared with $10.25 a share in the 
preceding period. Stabilizing in- 
come is indicated by recent results 
and any sharp upturn should im- 


Standard Gas & Electric. 


prove the position of this preferred, 
currently selling around 963 to re- 
turn 7.2 per cent. 


CAROLINA POWER & LIGHT $7 
cumulative preferred. A unit of the 
National Power & Light system. 
Dividends recently resumed at regu- 
lar rates following good upturn in 
earnings. For the 12 months ended 
July 31, 1935, net was equal to $7.63 
a preferred share, as compared with 
$6.24 in the preceding period. 
Arrears as of October 1, 1935, will 
amount to $6.124 a share on the $7 
preferred. If earnings continue to 
improve, greater certainty will sur- 
round dividends and _ eventually 
arrears will be paid off. At current 
levels, around 86, return is 8.1 per 
cent and stock has prospects of 
appreciation as well as affording an 
interesting income. 


PHILADELPHIA COMPANY $5 cumu- 
lative preference. Subsidiary of the 
Is junior 
to 5 per cent non-cumulative pre- 
ferred. Fairly well protected by 
earnings, but rate reductions and 
increased Federal taxes have reduced 
margin. Over-all charges and pre- 
ferred dividend requirements were 
covered 1.24 times in the 12 months 
ended July 31, 1935, as compared 
with 1.31 times in preceding 12 
months. Return, at recent levels 
around 70, is 7.2 per cent. Appre- 
ciation and dividends depend upon 
(1) reversal in the earnings trend, 
(2) effect of Public Utility Act of 
1935. 


Good Yielding Common Stocks 


for Long Term Investment 


Sound participation in further business recov- 
ery over the coming year can be anticipated 
through selected dividend paying stocks. 


HEN long term expansion of 

income (through dividend in- 
creases) and growth of capital value 
are important objectives, the investor 
must depend upon a careful selection 
of income producing common stocks. 
In recent months, the overflow of 
idle investment capital into stocks 
cf this type has made it increasingly 


difficult to find issues suitable for the 


average investor with respect to both 
investment soundness and adequacy 
of yield. Under these conditions, the 
following group—and for group pur- 
chase—appears unusually attractive. 

American Telephone & Telegraph, 
the world’s foremost telephone en- 
terprise has maintained the integrity 
of its $9 dividend rate through the 


depression by drawing in part upon 
the accumulated earnings of prior 
years. The earnings curve appedrs 
now to have definitely passed its 
nadir, thus lending increasing sup- 
port to the investment position of 
the stock with each passing month. 
(Factograph No. 25, Aug. 1, ’34.) 
General Motors, premier automo- 
tive manufacturer with important 
interests in other fields including 
aviation, electric refrigeration and 
ethyl gasoline, has been an outstand- 
ing factor in the industrial recovery 
of the past two years. The $2 divi- 
dend rate should prove to be well 
protected by current and prospective 
earnings and further extras are in 
prospect over the coming year. 
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(Factograph No. 31. Aug. 1, ’34.) 
Howe Sound’s exceptional earn- 
ings record among the non-ferrous 
miners during the depression war- 
rants ranking the stock among the 
sound income producers. Continuing 
strength in the metal markets will 
gradually establish higher prices as 
recovery proceeds, and Howe Sound 
should thus be able to expand its 
profits and dividend disbursements. 
Foreign location of properties re- 
sults in dependency upon world con- 
ditions rather than domestic. (Fac- 
tograph No. 301. Mar. 27, ’35.) 
Mesta Machine, producer of heavy 
machinery and rolling mill equip- 
ment, does 90 per cent of its busi- 
ness with the leading steel com- 
panies of this country. It has thus 
benefited substantially from the re- 
covery in steel operations over the 
past two years, and should continue 
to participate in the improvement 
forecast for the capital goods indus- 
tries over the coming year. Fac- 
tograph No. 390. June 12, ’35.) 
United Gas Improvement, the util- 
ity with the nearly perfect holding 
company setup (F.W. Sept. 18), has 
been depressed along with the rest 
of the utility industry by the politi- 
cal attacks of the past two years and 
by the pressure of mounting operat- 
ing costs and taxes. Now, however, 
the renewed upward trend in power 
output and the prospect that the 
worst in political domination is 
known have placed the future in a 
more favorable light. The stock af- 
fords an attractive return, plus po- 
tentialities for capital enhancement. 
(Factograph No. 89, Sept. 26, ’34.) 


Income Producing Common Stocks 
Dividend Recent 


Company Rate Price ield 
Amer. Tel. & Tel.. $9.00 $140 64% 
General Motors... *2.25 45 5 
Howe Sound..... *3.30 52 
Mesta Machine.. 2.00 33 «6.0 
United Gas Impr. 1.00 16 6.2 

$17.55 $286 61% 


*Including extras. 
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Argentina to 


the Rescue 


ATURE has been kind to Roose- 

velt. The President cut the 
dollar to put up farm prices. The 
AAA cut the crop quotas. The do- 
mestic drought helped along. 

After that; there seemed nothing 
left. All the shots had been loosed 
from the Administration’s cannon. 

And now comes word from the 
Argentine of sensational crop de- 
terioration. Russian wheat is not 
large. Only Canada is in a position 
to export the crop actively. 

Result: Dollar wheat again reigns 
on the Chicago Board of Trade. 

Nature has been kind to Roosevelt. 
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Slow Motion 


Picture Recovery 


Industry emerges from genius stage into a group 

of organizations; no longer the “show bizness,” 

but commitments ought to be confined to con- 
servative, seasoned enterprises. 


HINK back a bit. Remember 

the days when the names Francis 
X. Bushman, Mary Pickford, and 
Mack Sennett were cause for a 
salaam. That was the time when a 
motion picture was identified with 
the individual. Companies were not 
so important. The name was the 
thing—the name of the director; the 
name of the star. 


New Stars 


To say that that no longer obtains 
would be stretching the truth. The 
director of a motion picture still is 
important. And so is the star— 
Maurice Chevalier, Mae West, Greta 
Garbo. But the stars and the direc- 
tors are not the be all and the end 
all any more. New symbols have 


arisen. The Metro-Goldwyn-Mayer 
lion. The Columbia Statue of 
Liberty. The Paramount volcano. 


The Radio-Keith-Orpheum broadcast- 
ing tower. The Universal globe. 
That means this. Companies have 
become more important than the in- 
dividuals in the companies. Organ- 
izations have been built up; organ- 
izations consisting of directors, 
sub-directors, actors, cameramen, 
scenario writers, dialogue writers 
and so on. A motion picture com- 


pany now is a collection of persons, 

plus equipment to turn out films. 
The star of the individual genius 

in filmland has started to set. 


And 


though the genius still is important, 
he has ceased to be all important. 
The result has been that pictures 
have become more consistent. All 
are not great pictures; but fewer 
are plain no good pictures. The level 
of film output has been raised. There 
is stability in performance. 

This has come about gradually— 
naturally. It has been a sifting 
process. And as the result, the 
industry is not an industry entirely 
apart—glibly dubbed the “show 
bizness.” Today, a motion picture 
security is not a gamble on whether 
a company will get a certain direc- 
tor or will be able to buy a certain 
star; it is the purchase of an organ- 
ization, a management. 


Two Sides 


There are two sides to the organi- 
zation: (1) production, (2) exhibi- 
tion and distribution. During 1927- 
28-29 the motion picture companies 
emphasized exhibition; bought up 
theaters and theater leases at high 
prices, expected lucrative returns 
from the box office. The theory was 
that theaters assured stable film 
income. Depression quickly inun- 
dated that notion. 

Receipts dwindled; theaters be- 
came a burden. As a consequence, 
recent years have been devoted to 
liquidation of extensive chains of 
theaters and concentration on the 


“*S.S. Normandie”’ Arrives at Universal City, California, in ‘“‘Magnificent Obsession” 
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production of good films. The fol- 
lowing tabulation gives an idea of 
what has happened: 


Estimated 
peak Estimated 
number of number 
Company: theaters now 
Columbia Pictures None None 
Loew’s, Inc. ..... 200 165 
Paramount ...... 1,600 1,200 
Radio-Keith- 
Orpheum ...... 200 90 
Warner Bros. .... 600 500 


*Now Twentieth Century-Fox. 


Loew’s has been a notable among 
the major four companies—Loew’s, 
Paramount, Fox and Warner. It 
went in for no haphazard expansion 
of theaters. Its sites were chosen 
with care and at conservative prices. 
Loew’s generally has made money 
on theaters. In addition, the com- 
pany has been consistent in pro- 
ducing good pictures. For the 40 
weeks ended June 30, net was equal 
to $3.52 a share on the common, 
versus $3.46 in the preceding period. 

Among the ;maller companies, 
Columbia has made an exceptional 
record; has produced outstanding 
films and these films have grossed 
brilliantly. Result: in the fiscal 
year ended June 29, 1935, net was 
equal to $9.91 a share, as compared 
with $5.69 a share in the preceding 
year. Company plans to expand by 
issuing 75,000 shares of $2.75 con- 
vertible preferred, to be used (1) 
for additional working capital, (2) 
to retire present $3 preferred. A 
50 per cent stock dividend on the 
common is under consideration. 


Best Opportunities 


Neither Loew’s, around 44, nor 
Columbia, around 68, can be rated 
as outstanding values at current 
levels. But for representation in 
the industry, those two issues ap- 
pear to be most suitable for the 
average investor who casts more 
than a sidelong glance at conser- 
vatism. Perhaps, on a percentage 
basis, Loew’s and Columbia will not 
appreciate as rapidly as some of the 
lower priced shares in the group, 
but it is certain that they will not 
cause the headaches of the more 
speculative issues. That is some 
consideration. 


v 


Time Is 


No Object 


N TUESDAY, September 17, the 

Commercial National Bank and 
Trust Company scheduled an auction 
of collateral for defaulted loans of 
Insull Utility Investments, Inc. The 
auction was adjourned to December 
17, 1935. It was the 59th time said 
auction of said collateral had been 
adjourned. 


298 


Beet Sugar Deliveries Lag; 
Refiners Need Higher Prices 


Continuing the discussion of the sugar industry, 
which last week outlined the position of the 
foreign producers. 


HE fiscal year for most beet 

sugar producers ends in Feb- 
ruary or March, and since few of 
the large units publish interim state- 
ments, the analysis of current 
operating results is rather difficult. 
It is, nevertheless, unlikely that the 
showing for the current period for 
most units will be impressive. Opera- 
tions thus far have been adversely 
affected by the smaller carryover 
from 1934, with total deliveries from 
factories in the first seven months 
of the year some 18.3 per cent below 
the comparable period of 1934, ac- 
cording to statistics released by the 
U. S. Beet Sugar Association. Condi- 
tion of beets as of September 1 also 
indicated a potential setback to the 
crop of around 5 per cent, although 
an improvement over previous esti- 
mates. 


Quotas and Taxes 
The more favorable factors in the 


outlook would include the relatively 


satisfactory price structure which 
has protected profit margins of the 
producers. Contractual terms with 
the growers based on the actual sale 
price of the sugar likewise assures 
an equitable distribution of the pro- 
ceeds between the two interests. The 
quota assigned to the _ industry 
guaraniees an output greater than 
the total sales volume in any year to 
date, thus permitting a fairly signifi- 
cant expansion in production. On 
the other hand, the industry is sub- 
ject to the same uncertainties in the 
outlook for the continuance of the 
quota system and the processing 
taxes as are the other producers and 
because of restricted supplies, earn- 
ings during the current fiscal period 


SOURCES OF UNITED STATES 
REFINED SUGAR SUPPLY 


may fall below last year. 


If any 
representation in the industry is to 
be considered at all, the most logical 


medium is Great Western Sugar, 
which offers a reasonably well pro- 
tected yield. The stock does not, 
however, hold forth outstanding op- 
portunities and is not suitable for 
average investment purposes, 

The domestic refiners are not 
greatly affected by the. Costigan- 
Jones Act, which was designed to 
improve the conditions of the pro- 
ducers. Refiners are not essentially 
concerned with the price at which 
they buy their sugar, sales volume 
and the spread between cost and 
sales price determining profit mar- 
gins. Operations of the refiners in 
past years have been hampered by 
the increased imports of refined 
sugar (there is no tariff protection 
for domestic refiners), and by the 
keen competition within the trade. 
The sugar program has been of some 
aid to the refiners in limiting beet 
sugar production and in preventing 
any further increase in foreign re- 
fined sugar shipments, but these 
benefits have been relatively minor. 


Refining Prospects 


Sales of refined sugar have been 
fairly satisfactory thus far in the 
current year, but prices have not 
been advanced sufficiently promptly 
or to the level necessary to offset 
higher costs. The chief cause for 
this condition is due to lack of co- 
operation within the industry. There 
is reason to believe that profit mar- 
gins are more stabilized at present, 
and that the larger interests have 
benefited by their experiences of early 
this year. However, beet sugar pro- 
duction probably will pick up in the 
remaining months of the year and 
thus reduce sales of the refiners. 

Although American Sugar Refining 
owns producing lands in Cuba, less 
than 10 per cent of its requirements 
are supplied by these sources. The 
stock, around 54, is to some extent 
discounting the less favorable earn- 
ings record of the present year, and 
the longer term outlook appears 
more promising. It is advised, how- 
ever, that any representation be con- 
fined to a small proportion of well- 
balanced portfolios, and periods of 
market strength should be utilized 
to withdraw from the situation. The 
shares of the other refiners should 
be avoided. 
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Group Insurance 


Rides the Waves 


Volume in force has risen from $13 millions in 
1912 to $10 billions at end of 1934. Depression 
made but small dent. Trend still upward. 


By WittiAm J. GRAHAM 


Vice-President 
THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES 


UITE often we are prone to for- 

get what a corporation is. We 
think of it as something aloof and 
machine-like. Actually, of course, it 
is the creation of a group of in- 
dividuals who banded together and 
with the capital organized a large 
enterprise. A share of stock is a 
participation in that enterprise. One 
person does not risk everything he 
has; all risk a small portion of what 
they have. That is the theory. 


Earliest Examples 


Among the earliest examples of 
the modern corporation were the in- 
surance: underwriters in British 
coffee houses—centuries back. in 
those days, a captain would put out 
to sea and the shippers would want 
to insure their cargoes. Persons who 
frequented coffee houses would un- 
derwrite the cargo against loss. 
That was (1) corporate activity, in- 
sofar as individuals banded together; 
(2) insurance in its pristine state. 

Insurance, since then, has gone 
through many refinements. Many 
companies are mutual—owned by 
the policy-holders. As such, per- 
sons insure one another. That is 
modern insurance in its simple form. 
It resembles the Massachusetts cor- 
poration of the voluntary trust type. 
Just 25 years ago an interesting 
wrinkle was added to insurance. 
This was group life insurance. First 
we have the policy-holders insuring 
one another; and with group life in- 
surance we have a group of policy- 
holders within the larger group in- 
suring one another. In that sense, 


Volume and Growth of 
Group Life Insurance 


In the United States and Canada 


1912—1934 

Years Volume 

351,573,133 
6,669,066,590 
10,485,113,514 
10,609,285,815 
9,683,403,985 
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Champions Group Insurance 


it resembles the investment trust, 
where a group of stockholders get 
together to buy the securities of an 
already organized company. 

In the same way that life in- 
surance has successfully conquered 
depressions, group insurance suc- 
cessfully has ridden not only the 
waves of depression but epidemics, 
wars and other major catastrophes. 
In 1914, despite the World War, group 
insurance doubled, increased 50 per 
cent in 1915 and 1916 and continued 
its steady growth to the end of the 
war. Following a slight halting in 
1921 and 1922 there began a steady 
growth, and in 1929 volume in force 
was nearly five times that of 1920. 
Despite the influences of the recent 
depression, group insurance at the 
end of 1934 had registered a gain of 
nearly five per cent and it is ex- 
pected that 1935 will show a more 
substantial increase. 


Important Factor 


Several factors inherent in this 
type of insurance have each con- 
tributed to its phenomenal growth. 
Perhaps the most important factor is 
the low cost—low cost not only to 
employee but to the employer. The 
maximum cost of group life in- 
surance to the employee in standard 


groups has been fixed at sixty cents 
per month, per thousand dollars of 
insurance. This has been made pos- 
sible by the use of the one year term 
plan of life insurance, the elimina- 
tion of many items of insurance 
expense, and the collective payment 
of premiums. Another factor is 
that employment has taken the place 
of inspections and of warranties, and 
in consequence no evidence of good 
health is necessary either for group 
life or for group accident and illness 
insurance. 

Cooperation and the effect of ex- 
ample are two other large factors in 
the progress of group insurance. 
Employees will do collectively what 
they could not do individually, par- 
ticularly when doing it collectively 
has been made so easy by the system 
of monthly pay envelope deductions 
now universally used. Approximately 
44 per cent of those who become 
claims carry no other insurance and 
an additional 32 per cent have barely 
sufficient other insurance to take 
care of medical and funeral expenses. 


New Baby 


The baby of group insurance— 
group hospitalization—now less than 
a year old is sweeping the country. 
Even in the face of small experience 
the group writing companies are 
able to do for employees of organiza- 
tions with 250 or more workers much 
more than can be done by individual 
hospitals. In time, when the body 
of experience is sufficient, insurance 
companies will be able to extend this 
protection to smaller organizations. 


War Clouds 


Over Europe 


THIOPIA and its fate remain the 

dark clouds disturbing the hori- 
zon of Europe. As the zero hour ap- 
proaches, determining whether the 
martial Mussolini will carry out his 
threat of war, the League of Nations 
is desperately trying to localize the 
disturbance but whether it can suc- 
ceed in doing so carries a great big 
“IF.” The impression prevails that 
none of the members of the League 
will regard Il Duce’s withdrawal as 
a challenge to war but will depend 
upon sanctions to minimize his oper- 
ations. Even these sanctions will be 
applied gingerly. By proceeding 
along this line of action, keeping the 
members of the League from taking 
more direct and forcible action will 
all depend upon how far the Italian 
dictator is prepared to go. Therein 
lies concealed the powder that can 
start another world war. If Il Duce 
thinks of the fate that overtook the 
Kaiser, he must have wakeful nights 
considering what could happen to 
him and his people if they are pre- 
cipitated into a similar cauldron. 
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American Seating Company 


VALUABLE 
ENGAGED in the manufacture and dis- 

No. 505 tribution of school, theatre and church 
seating and sundry school supplies. Company 

is the successor of a business founded in 1899. 

Management is regarded as able and efficient. 

Fair capital structure. Funded debt, $2.8 millions; 
$202,875 shares no par common (including 56,660 shares 
reserved for conversion of convertible 6s). No preferred 
stock. 

Good financial position. Net working capital June 30, 
1935, $3.9 millions; cash and governments, $1.6 millions; 
inventory, $1.1 millions. Working capital ratio: 21.0-to-1. 
Book value of common, $18.45 per share. 

gular common dividends 
from e926 through 1930; none 


AMERICAN SEATING 


60 since. 

4 A very profitable enterprise 
2 4} 4— - Range in the ten years prior to 1931; 
“4 activities have been greatly 


sf depressed by the dearth of 
°| building construction in recent 
years. Federal program for 
public works resulted in some 
earnings recovery in 1934, 
with sales showing a gain as 
compared with the previous 
year for the first time since 1927. Further improvement 
is dependent upon new building expansion of the type which 
would improve demand for company’s products. An im- 
portant factor is company’s dominant trade position, which 
has been maintained. 

The stock is a speculation on general business revival 
generating a renewal of specialized construction activity. 
Appraisal Rating. 


Earned per share 


Deficit per shore 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings reflect preferred stock 
retirement in 1927 


RECENT QUARTERLY eee PER SHARE: 


3 


“REFERENCE 


Eastern Rolling Mill Company 


Y MEANS of a modernization and ex- 
pansion program pursued in 1933 and 
1934, company has diversified its products 
to include, besides the production of high 
grade steel sheets, equipment for polishing and grinding 
alloy sheets. A modern cold rolling mill also was installed. 
Diversification has lessened the dependence of the company 
upon the automotive industry, and customers include the 
manufacturers of metal furniture, refrigerators and the like. 
Management has yet to demonstrate the benefits from 
recent 
Simple capital structure. No bonds or preferred stock 
(although company borrowed $500,000 January 30, 1935, 
- frem a_ bank, secured by a 
EASTERN ROLLING MILL first mortgage); 210,000 
shares of $5 par common. 
Fair financial condition. Net 
working capital at the end of 
ss} 1934, $449,000; cash and se- 
curities, $116,000. Working 
capital ratio: 2.0-to-1. Book 
value of stock, $9.88 per share. 
Regular dividends from 
Par value changed from no par 1924 through 1930; none 
to $5 in April, 1935 since, 

While sales volume has 
been improving, expenses have been sharply higher due, 
in part, to the new program. Further recovery in the steel 
industry doubtless will benefit the smaller producers, but 
ability to compete with entire success under present condi- 
tions has not been established. 

Uncertainties in the outlook for the success of the expan- 
sion program place the stock in a highly speculative posi- 
tion. Appraisal Rating: D. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 


No. 507 


Price Ronge 


¢ 
Balt. S.E o 


Earned per share 


Delicit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


22 


Mar. 31 June 30, Sept. 30 Dee. 31 
D$0. 40 D$0.19 $1.07 $0.19 


“5 
June 


D$0.5 $0. D$0.23 $0.09 


Checker Cab Manufacturing Corporation 


LARGE manufacturer of taxicabs. Con- 

trolled by Cord Corporation, which also 
has interests in Auburn Automobile, aviation 
and other companies. Checker Cab controls 
Parmelee Transportation, a holding company which owns 
the largest group of taxicab operating concerns in the 
country. 

Management has had long experience in manufacture of 
motor vehicles, but has not been able to avoid large deficits 
in recent years. 

Simple capitalization. No bonds or preferred stock; 
108,361 shares of $5 par capital stock. 
Financial position not impressive. 

as of December 31, 1934, $590,- 
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Net working capital 


$71,895, Working uSHECKER CAB_MANUFACTURING 
value of stock, $28.60 per share. a ® 
Poor dividend record. No | Puce Renge 

payments since March, 1931. 
Paid total of 45 cents a share bendie Ree $40 
in 1931; $4.20 a share in 1930. oe 
No payments 1925 through Dehicit per shore $20 
1929. 1927 1928 1929 1930 1931 1932 1933 1934 


Company controls large out- 
let for its products through 
ownership of Parmelee Trans- 
portation, but acquisition of control of this company was 
countered by aggressive expansion in taxicab field by other 
larger manufacturing units. Field is generally overcrowded 
and extremely competitive. 

Stock is a radical speculation upon improvement in an 
industry which has many serious problems to solve. 
Appraisal Rating: D. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
——--1933- 
Sept. 30 Dee. 31 
D$1.36 D$0.01 
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Adjusted to 4- 
in August, 1 


Mar. 31 June 30 
D$0.86 D$1.02 


--1934- 
Mar. 31 June "30 Sept. 30 Dee. 31 
D$0.34 D$1.71 D$2.03 $0.79 


1935 : 
Mar. 31 June 30 


1933 --1934- —--1935- 
June 30 Sept. 30 Dee. 31 Mar. ; 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.30 D$0.32 D$0.38 D$0.02 D$0. 10 D$0.94 D$0.63 b$v.02 D$0.53 


The Gamewell Company 


PRESENT company is only ten years old, 
but its business was originally established 
more than 60 years ago. Is largest manufac- 
turer in the world of fire alarm and police 
signal systems; equipment is in use in nearly all important 
cities and towns in the United States and in many foreign 
countries. Reccnt developments have been automatic fire 
sprinklers and fire alarms for homes and apartment houses. 

Management is capable and experienced. 

Balaneed capital structure. No bonds; 21,943 shares of 
$6 cumulative convertible (1 share for 14 shares common) 
preferred stock (no par) and 119,304 sharcs cf commsn 
stock (no par). 

Strong financial position. 
Net working capital, May 31, 
1935, $3.1 millions; cash and 


ne Price Ri 
marketable securities, $1.6 
millions; inventories, $1 mil- 


lion. Working capital ratio: $12 
16-to-1. Book value of com- pei shore | 
mon stock, $31.60 per share. Ir 0 
Dividends on preferred stock 1900 931 2002 1909 
were maintained from issu- 
ance in 1930 to September, 
1934. Accumulations, Septem- 
ber 15, 1935, $6 a share. 
Last payment on common, 25 cents paid, March, 1932. 
Over 80 per cent of the company’s business depends on 
replacements. Sustained economic recovery is necessary 
before cities and towns will place large orders. 
Common stock has rather limited marketability, indicated 
by the fact that it is usually traded at the inactive post. 
Appraisal Rating: D+. Fiscal year ends May 31. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 —--1935-——_ 
May 31 Aug. 31 Nov. 30 Feb. 28 May 31 Aug. 31 Nov. 30 Feb. 28 May 31 
D$1.34 D$0.68 D$0.50 D$0.69 D$0.87 D$0.72 D$0.94 _ D$O.92 $0.16 
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GAMEWELL COMPANY 


eseseg 


Earnings for fiscal years ended 
May 31 
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Illinois Central Railroad Company 


THE main line of this important railroad 

system constitutes the shortest route be- 
tween the Great Lakes and the Gulf of 
Mexico, connecting Chicago with New Orleans 
and other important cities in the South. 

Management has had long experience in transportation. 

Senior capitalization is large in relation to equities, with 
the result that capital structure is somewhat top-heavy. 
Bonds, $380.3 millions; preferred stock (6 per cent non- 
cumulative $100 par), 186,457 shares; common stock ($100 
par), 1,357,995 shares. 

Good financial position. Net working capital December 31, 

1934, $6.2 millions; cash, $8.2 
millions. Working capital 
ratio: 1.4-to-l. Book value 
of common stock, $155.21 per 
share, 

Good dividend record up to 
1931. Paid regular dividends 
on preferred and $7 annual 
dividend on common stock for 
many years. payments 
on either issue since Septem- 

‘ ber, 1931. 

System serves both the in- 
dustrialized Middle West and large agricultural regions in 
the South. In view of extensive mileage in the latter area, 
economic conditions in the Southern States are likely to 
provide the more important determinant of future earnings. 
Road is subject to highway and waterway competition to 
an unusual degree. 

Both preferred and common stock have lost former in- 
vestment character and must now be considered speculations 
upon improvement in general rail situation and in economic 
conditions in the Mississippi Valley. Appraisal Rating of 
Common Stock: D+. Operating statements published 
monthly; complete financial reports only once a year. 
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ILLINOIS CENTRAL RAILROAD 
160 
120 | o Price R 
80 
40 
Earned per share 
Deficit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Earnings conversion of 
preferred up to 1930 


Park Utah Consolidated Mines Company 


ROPERTIES embrace more than 4,000 
acres of patented claims in Utah, with 


Ne. 510 ore reserves estimated at 3,000,000 tons. 


Milling and smelting facilities have a normal 
capacity of 1,000 tons of ore daily. Chief products are 
lead and zine, but ores also yield minor quantities of copper, 
gold and silver. 

Management has been long identified with the company. 

Typical small mining company capital structure. No 
bonds or preferred stock; 2,090,507 shares of $1 par 
capital stock. : 

Fair financial position. Net working capital, June 30, 
1935, $975,000; cash and other securities, $950,000. Work- 
ing 
Book value of capital stock, 
as of December 31, 1934, $3.19 rane UTAH CONSOLIDATED MINES 


per share. 
Erratic dividend record. oot Price Range 
From 1926 through 1929 dis- [} 9 


bursements varied from 15 
cents to 80 cents a share per ATA en ; 
year. Last payment was 20 Deficit per shore 
cents a share in July, 1929. SS Se = 
Earnings depend on condi- 
tions in the metal markets. In 
April, 1932, ail mining opera- 
tions were suspended except those necessary to keep prop- 
erties in condition for renewal of activities when metal 


Earnings are before charges 
for depletion 


prices had risen sufficiently to warrant resumption. 


Capital stock is one of the more radical risks in the metal 
group. Appraisal Rating: D. 


RECENT SEMI-ANNUAL EARNINGS *PER SHARE OF CAPITAL STOCK: 


——-1931- ——-1932 —-1933-——— 1934——— —-1935— 
June 30 Dee. 31 June 30 Dec. 31 June 30 Dee. 31 Jue 30 Dee. 31 June 30 
D$0.11 D$0.12 D$0.07 nil D$0.02 D$0.02 D$0.02 D$0.02 D$0.02 


*Before depletion. 


Skelly Oil Company 


ONE of the smaller integrated companies 
in the petroleum industry. Activities 
embrace production, refining and distribution. 
Extensive natural gas properties are owned 
in the Texas Panhandle. Retail distribution is confined 
in the main to Middle West and Southwestern States. 

Management is experienced. 

Balanced capital structure. Funded debt, $9.6 millions; 
67,000 shares of 6 per cent cumulative preferred stock 
($100 par); 1,008,549 shares of common stock ($25 par). 

Satisfactory financial position. Net working capital, 
December 31, 1934, $5.8 millions; cash, $2.4 millions; in 
ventories, $4.4 millions. Work- 
ing capital ratio:  3.3-to-1. 
Book value of common stock, 
$22.06 per share. 

Erratic dividend record. 
Preferred stock was issued in 
1930 and dividend payments 
were suspended in 1931. Ac- 
cumulations as of September 
1, 1935, amounted to $25.50 a 
share. Last payment on com- 
mon was 50 cents a_ share, 
December 15, 1930. 

Company carries large amounts of inventories and thus 
a stable price level for crude and refined products is 
important. In recent years company has been obtaining 
better control over operating expenses and has been reduc- 
ing senior capitalization. 

Common stock is a representative although speculative 
equity among the smaller oil companies. Appraisal Rating 
of Common: 


SKELLY 


Pree Renge 


Eamed shore 


elicit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Capital stock changed to common 
stock in May, 1930 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


1933 -— — ——__ - ——--1935- 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$1.00 $0.86 $0.21 D$0.26 $0.26 $0.25 $0.02 $1.10 $0.98 
United Fruit Company 


OWNS 414,000 acres of improved and some 

3,165,000 acres of unimproved tropical 
land on which a large proportion of the 
. world’s supply of bananas is grown. Is an 
important producer of sugar and has developed a large 
acreage of cacao. Owns and operates a fleet of steamships 
which transports company’s products in addition to general 
freight, passenger and mail service between United States, 
Canada, Europe and various West Indian and Central 
American ports. Also owns railroads, warehouses and 
wharves in conjunction with shipping activities. 

Management has had a good record in a difficult field. 

Simple capital structure. Funded debt (serial notes) 
$13.1 millions; 2,925,000 shares 
of no par capital stock. No 
preferred stock. 

Excellent financial condition. 
Net working capital at end of 
1934, $45.9 millions; cash and 
equivalent, $40.9 millions. 
Working capital ratio: 
to-l. Book value of stock, 
$55.30 per share. 

Uninterrupted dividend rec- 
erd since incorporation in 
1899. Present annual rate, $3. 

Banana operations are the most important activity and 
company has suffered by changes in banana quotas and 
import regulations in various foreign countries. Sugar 
business has been helped by higher prices and more stable 
markets, with shipping improved by greater trade activity. 

Stock is a business man’s risk, generally selling on a 
relatively high ratio to earnings. Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE: 


No. 512 


UNITED FRUIT 


Adjusted to 5 per cent stock 
dividend in April, 1929 


-——--1933- —— ---1934- 1935 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.50 $0.94 $0.55 $1.62 $1.48 $0.50 $0.77 $0.79 


NEXT 


513—American Machine & Foundry 
514—Continental Insurance 
515—General Outdoor Advertising 


516—Indian Refining 
517—Kansas City Southern 


WEEK 


518—Magma Copper 
519—Parmelee Transportation 
520—Sweets Co. of America 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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Code of 
Ethics? 

The findings of Securities & Ex- 
change Commission in its investiga- 
tion into whether there was any 
thing unethical in the reorganiza- 
tion of McLellan Stores are awaited 
with interest. In all probability it 
will define to what extent insiders, 
aware of the actual financial situa- 
tion and in possession of other valu- 
able information from which the 
public is excluded, can financially 
avail themselves of such facts and 
still remain within the code of fair 
financial ethics. In this case it was 
brought out that United Stores, 
a Morrow-controlled company, and 
Hedden & Company acquired a lot 
of landlord leases on a low cost 
basis. When the time was appro- 
priate they handed over to the re- 
organization committee these leases 
for a substantial cash and stock con- 
sideration involving a very material 
profit. It is to be expected that 
these interests will claim they were 
entitled to this profit because of the 
risk assumed. Others contend that 
no risk was involved and hence the 
company, or its stockholders, should 
not be compelled to pay this profit. 
Here is an opportunity for the Com- 
mission to define a code of ethics 
that will act as a future guide in 
such transactions. 


Berle 
Barks 

It is hardly likely that the Stock 
Exchange, or the Securities & Ex- 
change Commission if it too under- 
takes to investigate the recent mar- 
ket action of New York City traction 
securities, will find that they had 
been manipulated by any inside 
group such as City Chamberlain 
Berle charges. Negotiations by the 
City for their purchase in order to 
effect unification of the properties 
has been front page news for many 
a day. Considering that it was pro- 
posed to pay a fair price for them 
it was but natural for people to look 
with favor upon these stocks, which, 
at their present prices, would be 
undervalued on the basis of the most 
recently advanced plan of acquisition. 
That idea had taken root in the 
public’s mind and, acting on a na- 
tural urge, this was largely respon- 
sible-for carrying prices to a point 
that aroused the ire of Berle and 
that good city father, Fiorello La- 
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Guardia. For Berle to denounce in 
bitter words these quotations, should 
it develop that no artificial manipula- 
tive stimulant had been applied to 
them, places a great responsibility on 
his shoulders because of the losses 
investors may sustain if the City 
carries out its unification proposal. 
With such a diffusion of security 
ownership as is the case with the 
New York tractions, public anticipa- 
tion and its effect on prices can 
hardly be avoided, 


Long’s 
Passing 

Huey Long, tne petard of politics 
and a thorn in the side of the Demo- 
cratic Party, is no longer a threat. 
His untimely death from the missile 
of ‘an unbalanced antagonist has re- 
moved him as a menace to the exist- 
ing political party—if a menace he 
was, which is very much to be 
doubted. Long had the faculty of 
arousing the rabble by proposing 
fanciful measures which appealed to 
them, however impossible of being 
carried out. He knew to perfection 
the art of self advertising, all of 
which he evinced by the powerful 
publicity machine with which he 
surrounded himself. In this manner 
he was able to keep himself on the 
front page and ahead of those who 
profess to be able to make the poor 
rich and the rich poor. Such robus- 
tious champions of the vox populi 
find rich soil for their noxious view 
when the people are in the depths 
of a depression. But as the country 
emerges from these financial pangs 
followers of such false gods fall away 
rapidly. Signs of his waning popu- 
larity were plentifully at hand for 
months before Huey’s untimely end. 


Advertising 
Vision 

Whenever the Financial Advertis- 
ers Association gathers for its an- 
nual powwow and members exchange 
opinions, perennially the virtues of 
advertising are extolled and_ its 
omnipotent power to increase busi- 
ness is stressed. Yet there is no 
profession or business which does 
less advertising—in proportion to 
the volume of its dealings—than 
those making up the financial fra- 
ternity despite their constant reitera- 
tion of its great value. All other 
lines of endeavor take pride in their 
professional press and realize the 


importance of according it their 
liberal patronage because of the ac- 
cess to concentrated purchasing 
power it affords. However, the 
financial community lackadaisically 
overlooks the potentialities of the 
strictly investment field. But that 
is perhaps not strange, for other 
valuable advertising media are as 
much neglected. One reason is that 
the financial community has been 
fed on too much free publicity. Of 
this they receive more than does 
any other profession, and that has 
made them believe that all that is 
necessary is to put up a shingle and 
the public will flock to their doors. 
Times have changed, however. The 
public is more discriminating and 
those firms which are alert enough 
to appreciate the value of advertis- 
ing will grow into the big institu- 
tions of the future. No greater field 
for excellent missionary work for 
advertising agencies presents itself 
than the financial community, which 
is still a babe in the woods in knowl- 
edge of this art of creating business 
and clients. 


Testing 
Fantasies 

Those economic fantasies ad- 
vocated by Upton Sinclair, Dr. Town- 
send and others, involving giving to 
many who originally had nothing, 
a good slice of what others possess, 
is to have a real test in Alberta, 
Canada. That is, provided its 
sponsors can induce the Dominion 
Government to furnish a few mil- 
lions of real cash to pull the province 
out of financial difficulty. There in 
a recent election the well meaning 
but impractical Evangelist Wil- 
liam Aberhart was swept into office 
on a platform of giving every man, 
woman and child, resident more than 
five years, a monthly credit of $25; 
a credit that was to be secured by the 
resources of the province and the 
money to be used for the purchase of 
living necessities. Further’ that 
credit was to be allowed in addition 
to the individual’s own earning 
power. That such credit would con- 
sist of fiat money is something that 
does not trouble the good evangelist. 
Now that he must make good on his 
promise Dr. Aberhart is finding it 
rough sledding. People who have 
the money display too much diffidence 
to this altruistic system of sharing 
their wealth with others. 
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United Corp.— 


American Superpower— 


Utility Holding Company 
or Investment Trust’? 


Dissolution would take time; in one case com- 

-mon stockholders probably would fare well; in 

the other they would probably be wiped out. 
Simply a matter of capital structure. 


S of Monday, September 16, the 

liquidating value of United Cor- 
poration common stock was $5.55 a 
share. That means that if the com- 
pany had sold all its public utility 
securities at closing prices that day, 
there would have been cash assets on 
hand sufficient to pay off the $3 
preference stock at $50 per share and 
the common at $5.55 a share. That 
sounds simple. 


United Corporation 


Actually, it is anything but simple. 
And that undoubtedly is why United 
Corporation, at the close of the 
market on September 16, was quoted 
at 43—$4.623, or 924 cents short of 
the liquidating value. For, at best, 
liquidating value is theoretical. An 
investment trust cannot just dump 
securities on the market and expect 
to get a certain price for the stocks 
it has to sell—particularly when the 
stocks it owns are in huge blocks. 
Which, with United Corporation, is 
emphatically the case. For instance: 
6 million shares of United Gas Im- 
provement common; 2.4. million 
shares of Columbia Gas & Electric; 
900,000 shares of Public Service 
Corporation of New Jersey; 1.8 mil- 
lion shares of Commonwealth & 
Southern, 1.9 shares of 
Niagara Hudson Power. No market, 
no matter how active, could with- 
stand the concentrated selling assault 
of United Corporation in liquidation. 

Of course, United Corporation 
could be liquidated over a period of 
time. But, then, there would be no 
assurance what the ultimate liquidat- 
ing value of the common would be; 
also, there would be an immediate 
decline in prices of securities which 
United owns in large blocks —in 
anticipation of the pressure of such 
large selling. 

Therefore, for the conservation of 
stockholders’ equity, United Cor- 
poration should be weighed as a per- 
manent and non-liquidating corpora- 
tion. Which brings one up abruptly 
against the Public Utility Act of 
1935. Under its terms, United could 
be construed to be a holding com- 
pany. United owns 20.7 per cent of 
the common stock of Columbia Gas 
& Electric; 21.9 per cent of the 
stock of Niagara Hudson Power, and 
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26.1 per cent of the stock of United 
Gas Improvement—and the act de- 
fines a holding company as one which 
owns ten per cent of the voting 
shares of a public utility company. 

United Corporation, however, ex- 
ercises no managerial control. There- 
fore, it may not be classed as a hold- 
ing company. But in any event, its 
ultimate future depends on what 
happens to the companies in which 
it owns common stocks and pur- 
chase warrants—companies such as 
Public Service and particularly UGI 
(FW., Sept. 18, p. 271). For the 
most part, the companies in which 
United is heavily invested appear 
sufficiently well integrated to escape 
the more rigorous sections of the 
law. As far as United Corporation 
proper is concerned, the worst that 
could happen would be for the com- 
mission to order it to dissolve. In 
which case, probably two years would 
be allowed for liquidation, or better 
still, the corporation could arrange 
to distribute its holdings to pre- 
ferred and common stockholders. 
This could be done either by direct 
parceling out of stocks owned or by 
trusteeing them for the benefit of 
stockholders. In any case, neither 
United Corporation preferred nor the 
common appears to be overvalued at 
current levels. 

The preference dividend is fairly 
well protected by earnings—$1.76 a 
share in the first six months of 1935, 
versus $2.04 in the first half of 1934 
—and the common stock appears to 
be fairly well safeguarded by assets. 
At 4%, the common stock represents 
a group of leading utility company 
stocks at a 16 per cent discount. 


American Superpower 


The same general principles which 
apply to United Corporation under 
the new law govern American Super- 
power Corporation, also an invest- 
ment company. Only American 
Superpower does not have simplicity 
in its capital structure. There are 
247,000 shares of $6 cumulative first 
preferred stock; 235,000 $6 cumula- 
tive preference stock, and 8,290,000 
shares of common. 

As of June 30, assets of the com- 
pany were equal to $24.87 a share on 
the preference stock. Both first pre- 


You’re Just the Right Age 
To Enjoy 
A Retirement Income 


Ir you are old 
enough to retire, you can enjoy 
the safety and permanency of an 
annuity income, guaranteed for 
life. If you are young enough to 
cer for it through a Sohn 

ancock retirement plan, you 
can enjoy the anticipation which, 
from our observation, is as satis- 
fying as the achievement. 

Why not learn about the 
various retirement plans now? 
Clip the coupon below for 
information. 


LIFE INSURANCE COMPANY 


OF BosTON, Massacnuserts 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet describing 
retirement plans. 


Date of Birth 


Our Current Market Letter 
discusses prospects of 


Alloy Steel 


Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 


New York New York 


STOCKS—BO 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


J. A. Acosta & Co. 


Members 
New York Stock Erchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHoLm (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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“My original objective 


(regaining heavy capital losses) 


having been reached, 


(writes one of our subscribers) 


please make me a new program 


which will give me income and market profits.” 


HE CLIENT who wrote the foregoing several weeks ago, has 

now reestablished his investment fund where he started, back 
in 1930. That was more than three years before he enrolled with 
The Financial World Research Bureau. 


When he registered his portfolio for continuing supervision he 
felt pretty hopeless of ever regaining his capital position; but we 
established that as his objective, and started him on a program 
designed to attain it as rapidly as was compatible with sound in- 
vestnient practice. We guided him successfully to its achievement, 
as his letter shows. 


At the time he asked for the preparation of the new program, 
our staff already had one in preparation, the constant scrutiny to 
which we subject every registered portfolio having shown his 
passage into the new investment phase. . . . The Research Bureau 
does not wait for the client to ask questions or suggest changes in 


his list—it acts of its own initiative. 


Our files contain many similar voluntary testimonials from clients whose 
requirements and objectives cover the entire range of investment. No two of 
them have the same problems — none has the same portfolio as another. Each 
is following a program prepared after thorough study of his individual situation, 
and has found our method leads to capital enhancement and increased income. 


Register Your Portfolio with the 
Research Bureau 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one- 
fifth ef 1 per cent of the value. There are no other charges. 


The 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York. N.Y. 


LEASE explain (without obligation to 
me) how your personal supervisory 
service would assist me to build up my 
capital and increase my income. I enclose 
a list of my investments, showing the 
number of shares and their original cost. 
Sept. 25 


ferred and preference shares are 
entitled to $100 a share in liquida- 
tion. Which would indicate that the 
common has no real equity, but only 
a call on assets some time in the 
future. The first preferred claim 
would be satisfied — presumably — 
if the company were forced to 
liquidate; the preference stock would 
be unlikely—unless there is a sub- 
stantial advance in utility securities 
marketwise—to receive the $100 per 
share it is entitled to. As for the 
common, only a long deferred dis- 
solution, accompanied by a rapid 
rise in utility securities, would yield 
it anything. For the average in- 
vestor, holdings in this situation 
should be confined to the first pre- 
ferred, which around 69 is selling 
well below the assets applicable to it. 
No dividends have been paid since 
October, 1934, and earnings do not 
indicate that payments can be re- 
sumed in the near future. For the 
first six months of the year, income 
applicable to the first preferred was 
equal to $1.04 a share. 


v 


Soaking 


Corporations 


ERETOFORE well managed cor- 

porations have wisely laid aside 
a part of their annual profits as a 
surplus upon which to draw for divi- 
dends during lean periods, or as a 
protecting wall against which they 
could lean in safety when beset by a 
financial depression. But that ace in 
the hole is in danger of being elimi- 
nated by the tax on corporate sur- 
pluses. Under the terms of the law a 
tax is imposed on profits—in excess 
of dividends—for which there is no 
immediate use by the corporation. 
With this sword of Damocles hang- 
ing over it, Howe Sound, rich in cash 
accumulated from past profits, has 
found it expedient to declare an 
extra dividend. The company pre- 
ferred that its shareholders derive 
the benefit rather than be forced to 
pay the Government if it should so 


demand. 


There probably are many other 
large industrial corporations in a 
similar position that would _ be 
prompted to act as Howe Sound did 
if it came to a question of whether 
shareholders are entitled to surplus 
accumulations or whether’ they 
should be turned over to the Govern- 
ment. But there is a graver ques- 
tion involved, and it relates to the 
lack of wisdom on the part of our tax 
experts when they weaken the finan- 
cial props on which a corporation 
depends to maintain its solvency. It 
was by this strength that our cor- 


| porations weathered the recent finan- 


cial panic. 
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Auburn Automobile is rumored as having developed a new front-drive which 
is sort of a cross between an automobile and an airplane—perhaps the introduc- 
tion of a flying automobile is not so far off. Warner Bros. Pictures’ 
version of Shakespeare’s Midsummer Night’s Dream will feature an old playbill 
style in its advertising—the premiere of this dream will be offered in mid-autumn. 

National Steel is being mentioned as a good prospect for a dividend 
increase—next directors’ meeting is scheduled for October 10. . . . The 
Baer-Louis prizefight broadcast on September 24 will be under the sponsorship 
of General Motors, 4 la Buick—but did you know that Joe Louis had been signed 
to boost Fletcher’s Castoria for Sterling Products? . It is understood 
that Continental Can has lined-up over 75 customers for beer cans and will be 
ready to give the names of the breweries soon—and don’t be surprised if the 
Glass Container Association starts a campaign against cans for beer before Bock 
beer season. The new White Motor trucks will be advertised as “stream- 
lined from bumper to tail-light”—nothing has yet been done to streamline the 
truck driver. 


Newton D. Baker, James M. Beck, John W. Davis and their Organizations 
have been retained by the utilities to fight the New Deal power program— 
another famous B.B.D.GO.? 


Technicolor’s prospects do not appear as promising as when “Becky Sharp,” 
the first all-color feature, was introduced—the film did not meet the acid test 
of the box office and producers are deferring plans for further color pictures. 

Sharp increases in new financing indicate a good second half-year for 
American Bank Note—in some quarters dividend resumption on the common stock 
is regarded as a near term possibility. High pork prices and coffee com- 
petition have made it advisable for Beech-Nut Packing to find new sources of 
revenue—“Oven Baked Beans” and “Oral-Gum” are two new products ready for 
production. The outlook for General Outdoor Advertising receives an- 
other jolt in the threat of state taxation on billboards—the American Institute of 
Architects is doing the urging. Brown & Williamson’s new brand, 
“Clovelly Cigarettes,” which feature the clove flavor to take the breath away, 
will be tested only in a D. C., for the present—making guinea pigs 
out of the New Dealers? 


Wall Street’s population is increasing with additional help being taken on 
by brokers and banks—in other words employment follows the market. 


U. S. Steel’s recent improvement has encouraged hopes of a heavy payment 
on preferred dividend arrears—early action may not be feasible as the company 
is committed to large expenditures for extensions and improvements of plants. 

Bellanca Aircraft is introducing a new model Pacemaker, series 8, involv- 
ing further advances in the science of aviation—changing the plane from a land 
plane to a flying boat is made “relatively simple.” Lambert’s Pro-phy- 
lac-tic brush division acknowledges the accent on youth with a new “Stranzit” 
hair brush for children that avoids brushing out waves and curls—and don’t be 
surprised to find that Fuller Brush salesmen are peddling toothpaste as well as 
toothbrushes. . Commercial Investment Trust extends its radio financing 
agreements by a contract with Stromberg-Carlson—in addition, C.I.T. handles 
all R.C.A.-Victor and Atwater Kent budget plans. . American Tobacco’s 
Lucky Strike ads will appear on the front covers of 89 college football pro- 
grams—but this does not include Harvard, Princeton, Pennsylvania or a number 
of others which still hold the first cover sacred, or something. . . . 


The chain grocery stores are arming themselves to combat increased taxa- 
tion and government regulations—preparedness may be the best defense. 


Mack Trucks, Federal Motor Truck, Brockway and Diamond-T are being men- 
tioned in some of the motor merger reports—it is said that Chrysler is interested 
in one or more. Curtis Publishing may be turning for the better with 
circulation of Saturday Evening Post up 100,000 over a year ago and advertising 
lineage showing an 11 per cent gain—preferred dividend accumulations may be 
cleared up soon. A strange tie-up between Standard Brands and Laird’s 
Applejack is to be found in the plan to sell Fleischmann’s gin in a new line of 
ready-to-mix cocktails—do gin and applejack mix? . Westinghouse Elec- 
tric will tempt the Christmas shopper with a new “Electro-Tray”—the set 
includes a percolator, toaster and hot plate which plug into the tray itself. 

New York’s nighthawks will soon have their own entertainment for the 
wee hours of the morning—Station WNEW will soon inaugurate a “Milkman’s 
Matinee’ for radio listeners from 2 a.m. to 7 a.m. and will include all types of 
programs. 


SEPTEMBER 25, 1935 


Are Stocks 
Too High? 


AS the Stock Market discounted Fall 
Recovery, and is a recession in 
near prospect? 

Or—is the present business rise a fore- 
runner of sustained recovery? 

You can get a clear-cut forecast on 
what's ahead for stocks and business, 
prepared by one of the country’s leading 
economic authorities, in the UNITED 
Fall Outlook Report. 


United Opinion on Leading Stocks 


NCLUDES also a summary of the 

Stock Market advices of 15 leading 
financial authorities on more than 25 
prominent stocks. Before making fur- 
ther commitments, be sure to read this 
timely Report. 


Send for Bulletin F.W. 33 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


NORANDA 
MINES, Ltd. 


Orders executed in 
Canadian Markets 


Wires to Montreal and Toronto 


Jenks, Gwynne & Co. 
Members New York Stock Exchange 
Members New York Curb Exchange 

65 Broadway New York 
Whitehall 4-1900 


TIME TO 
SELL? 


Ask for New Bulletin 820-C—FREE 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


GET MORE USE 
T-CARD ADS! 
You can eh... print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy; no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


WARNING! 


DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and Opinions 
Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals. ‘Last B B” 
refers to the last previous item in this 
department. Data obtained from sources 
regarded as reliable, but no responsibility is 
assumed for their accuracy or for the 
opinions which are offered. ) 
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Allis-Chalmers c+ 

Continues attractive for long term 
speculative commitments around 28. 
Company is now making the Hessel- 
man type of oil engine for use in 
large industrial tractors and power 
plants which competes directly with 
the Diesel type of motor offered by 
other manufacturers in the field. 
Progress is being made in increasing 
sales of this type of oil engine be- 
cause of the increased interest in oil 
burning power plants. Earnings for 
the remainder of the year should 
make a good comparison with the 43 
cents a share earned in the initial 
six months, and the stock may not be 
far removed from dividend resump- 
tion. (Factograph No. 369, Last 
B&B, Aug. 7.) 


American Ship Building Cc 
Other equities afford greater at- 
traction than the common around 22. 
Operations for the fiscal year ended 
June 30 resulted in a profit of only 
$8,832, or 3 cents a share on the 
common stock, a sharp contraction 
from the $1.58 a share reported in 
the previous twelve months. A 30 
per cent decline in gross is the ex- 
planation and is accounted for by the 
fact that the only new ship construc- 
tion turned out during the year was 
one small tug. With the company 
depending for its earnings on ship 
repairs, prospects cannot be re- 
garded as encouraging. (Factograph 
No. 243, Last B&B, Sept. 26, 34.) 


Archer-Daniels-Midland 

Stock is not distinctly overvalued, 
around 48, and may be considered 
for new commitments (indicated 
yield, 4.2%). Earnings in the fiscal 
year ended June 30 amounted to 
$4.21 per share, the highest reported 
in the company’s existence and com- 
paring with $3.82 in the previous 
fiscal period. Although higher sales 
volume resulted in an increase in 
operating income, most of the gain 
in net was due to lower interest 
charges and higher other income. 
(Factograph No, 221, Last B&B, 
July 31.) 


Bayuk Cigar B 

Holdings, last advised for tem- 
porary retention at 44 (B&B, June 
5), need not be disturbed at current 
prices around 47 (cash yield, 2.1%, 
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plus 4% in stock). While sales of 
“Bayuk Phillies” have been holding 
at satisfactory levels, compared with 
a year ago, earnings for the year 
may run moderately lower than the 
$8.04 a share reported for 1934 due 
to higher costs and taxes. Company 
is now entering its best season of 
the year and a revival of buying 
quality cigars for Christmas gifts 
would be helpful. (Factograph No. 
298.) 


Cannon Mills B 

Suitable primarily for income at 
prices around 35 (yield, 5.7%). 
Recent price advances in turkish 
towels, this product accounting for 
about 50 per cent of the company’s 
revenues, should aid earnings during 
the remainder of the year. While 
interim reports are not published, it 
is understood that a better control 
over expenses has been attained in 
recent months and earnings for the 
year should make a favorable com- 
parison with the $2.60 a share shown 
for 1934. Recent sales effort has 
been directed to the increased use 
of “Cannon” towels as advertising 
premiums through grocery stores 
and over the radio. (Factograph 
No. 186, Last B&B, Apr. 3.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Tobacco com,....B . to B+ 

American Tobacco B com..B to B+ 
Earnings prospects improve 

Borg-Warner com. ....... B+toA 
Showing wide dividend coverage 


City Ice & Fuel pfd........ B toC+ 
City Ice & Fuel com....... C+toC 
Not covering preferred dividend 
Cluett, Peabody com....... c+teC 
Competition hurts earnings 
Durham Hosiery pfd...... Cc teD+ 


Unable to show progress 
Florsheim Shoe “A” com...C+to B 
Shoe sales showing gains 
International Salt com....B to C+ 
Net inadequate for dividend 
Kansas City Southern com.C to D+ 
Showing larger losses 
Oppenheim Collins com....C to D+ 
Still showing large losses 
Owens-Illinois Glass com..A_ to B-- 
New competition for beer bottles 
Public Service of N. J. com. C+to B 
Political problems on wane 


Sharp & Dohme A pfd.....B toC+ 
Profits in declining trend 
Stone & Webster com..... te D+ 


Publie Utility Act unfavorable 
Timken Detroit com...... D+ toC 
Substantial gain in net income 
Unien Bag & Paper com...C+to C 
Sharp slump in earnings 
United Biscuit com....... B toC+ 
Dividend not being covered fully 


Caterpillar Tractor 

The shares at 51 are not distinctly | 
undervalued, but strictly long term 
positions need not be disturbed. (in- 
dicated yield, 3.9%). Sales volume 
in the first eight months of this 
year continued to show sizable gains | 
over last year, increasing some $6.9 
millions to $24.8 millions. Approxi- 
mately 17 per cent of the gain was 
translated into net, which rose to 
$2.05 per share as against $1.42 in 
the first eight months of 1934. 
Company has successfully restored 
its cash position after the retirement 
of the funded debt last year, and 
more liberal common distributions 
are likely. (Factograph No. 355, 
Last B&B, July 31.) 


] 
( 
duPont A 
Better adjusted to earnings at 130 1 
than when last advised at 114 (B&B, ; 
Aug. 28), but long term holdings ] 
should be retained (yield, 2.7%). 
Recent strength, which carried the 
stock to its highest levels since 1930, ( 
is attributed to both improved earn- 
ings and war talk. It is understood 
that the third quarter report will 
show a gain in revenues from sources 
other than the General Motors in- 
vestment, reflecting the turn for the 
better in the chemical, paint and dye- 
stuffs trades. War possibilities are 
based on the hope that the company’s 
foreign subsidiaries will share the 
increased demand for explosives and 
chemicals used in modern warfare. 
(Factograph No. 4.) 


Electric Auto-Lite Ca 

Holdings recommended for pur- 
chase at 24 (FW, July 24), need not 
be disturbed at current advanced 
levels, around 31. Declaration of a 
common dividend of 30 cents a share, 
the first payment since January, 
1933, is in line with predictions ex- 
pressed here July 17. Net income 
in the first six months amounted to 
$1.01 per share, as against 66 cents 
in the comparable period of 1934. 
Earnings during the current quarter 
probably will be somewhat below the 
earlier three months, but production 
schedules of important automobile 
manufacturers for the early intro- 
duction of new models should keep 


any decline within normal limits. 
(Factograph No. 53, Last B&B, 
Aug. 21.) 
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Electric Boat Cc 

A highly speculative issue, around 
9, and hardly suitable for average 
lists. Trading in the heaviest volume 
since the World War, the stock soared 
to a new high for the year last week, 
providing one of the features among 
the so-called “war babies.’”” The 
rumor circulated that the company 
was in line for orders from several 
foreign countries which were pre- 
paring for war, but these were not 
seriously considered in view of the 
present “hands off” policy in Wash- 
ington. Company is now working on 
a $3 million contract from the U. S. 
Navy Department for three sub- 
marines but any business other than 
this is of hypothetical quality. 


Gen. Amer. Transportation B-+- 

Continues moderately attractive 
for long term holding, around 42 
(yield, 4.1%). A long term agrec- 
ment has been concluded with Texas 
Corporation whereby General Ameri- 
can Transportation will furnish all 
of the tank car requirements of the 
big oil company. The transaction 
involves some 5,000 cars and in- 
creases the number of cars operated 
by G.A.T. to a total of around 55,000 
cars. Company now operates the 
largest fleet of cars in the world, 
serving all sections of the country 
for its customers which now include 
many of the largest domestic ship- 
pers. The diversification of its busi- 
ness places it in a position to share 
in the recovery of several basic in- 


dustries. (Factograph No. 7, Last 
B&B, July 17.) 
General Asphalt Cc 


Commitments could well be de- 
ferred as company is entering least 
profitable season. Recent price, 18. 
Some disappointment has been ex- 
pressed as to the recent action of 
the stock folloving its recent flurry 
on reports that it would be a prime 
beneficiary of the Federal program 
of highway development. During the 
fiscal year ended June 30, 1935, the 
Government spent around $324 mil- 
lions on roads, but the profit of only 
26 cents a share for the first half 
of this year does not reflect any 
extensive share of this outpouring of 
cash. Long term prospects for the 
company appear favorable but its 
destinies are more likely to be deter- 
mined by profitable oil operations 
than by asphalt. (Factograph No. 
500.) 


International Harvester c+ 

Purchases, last recommended at 48 
(FW, July 24), may still be consid- 
ered strictly for the long pull around 
59 (yield, 1%). Introduction of the 
company’s new model streamlined 
trucks has stimulatec this division 
and necessitated the expansion of the 
two truck plants at Wayne, Ind., and 
Springfield, Ohio, at a cost of $1.7 
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million. In addition the management 
is planning to spend $1 million on 
its farm implement plant at East 
Moline, IIl., in preparations for the 
next planting season’s demand. The 
60-cent annual dividend has been de- 
clared in full for 1935, but earnings 
recovery, plus unusual financial 
strength, should warrant a higher 
payment early in the new year. (Fac- 
tograph No. 33, Last B&B, July 17.) 


Interstate Dept. Stores Cc 

The common, around 13, does ‘not 
offer outsianding attraction, but 
moderate holdings may be retained 
on a long range speculative basis. 
Not much recovery was shown in the 
six months ended July 31, although 
this period is seasonally less active 
than the final half-year. Net sales 
were around $45,000 lower to $11.2 
millions as compared with the same 
period of last year, with a deficit on 
the common, after preferred divi- 
dend requirements of 37 cents a 
share, as against the profit of 20 
cents in the six months ended July 
31, 1934. Competition remains keen, 
particularly with the limited price 
variety chains, but a better showing 
is indicated for the current period. 
(Factograph No. 389, Last B&B, 
Apr. 17.) 


Kaufmann Department Stores C+ 

Moderate speculative commit- 
ments, now around 18, may be con- 
sidered for income (yield, 4.4%). 
Revival of the steel, aluminum and 
electric equipment industries in the 
Pittsburgh district have been re- 
flected in a further gain in sales for 
the city’s largest department store. 
Increased wages and less unemploy- 
ment should aid in stimulating 
demand during the approaching holi- 
day shopping season and Kaufmann 
Department Stores should be able to 
better the $1.35 a share earned in 
1934. (Factograph No. 195.) 


Kennecott Copper c+ 

One of the more attractive specula- 
tions in the copper industry and the 
stock, around 25, still is suitable for 
purchase on a longer range basis 
(yield, 2.7%). AS was expected, 
earnings declined moderately in the 
first half of this year to 32: cents a 
share, as against 36 cents in the like 
period of 1934. However, there was 
a good demand for copper in the sec- 


ond quarter of last year, prior to the 


effective date of the Blue Eagle price 
of 9 cents; this year, the early 
months were not good because of 
hand-to-mouth buying by consuming 
interests. Recent mark-up in cop- 
per to 9 cents is favorable. (Facto- 
graph No. 11, Last B&B, May 15.) 


Lake Shore Mines B+ 

One of the more conservative spec- 
ulations in the gold mining industry, 
at 49, may be retained for income 


CASH OR MARGIN ACCOUNTS 


on a conservative basis 


Ve offer our facilities in 


STOCKS + BONDS 
COMMODITIES 


YOUR HINQUIRIES INVITED 


HENRYZUCKERMAN&CO. 


Members 
York Stock Erchenge 


High Grade Securities 


may be bought on our 


Partial Payment Plan 


Send for explanatory Booklet F.W. 25 
Conservative Margin Accounts Accepted 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 
70 Wall Street, New York Est. 1886 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


}H. D. WILLIAMS 


| 120 Broadway 


New York City 


R OWN CHARTS 
Use designed chart blanks. 
They are particularly adaptable for the 
simplified ae me of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, suffieient for a six- 
months’ arithmetic record. Orders received before 
October 15 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


WHICH WOULD YOU BUY 


For strong fundamental reasons 
EITHER 


9 RADIO o- Am. & For. Pwr. 


will rise most in the next 3 
months. Our opinion will help 
you decide. FREE. Ask for 129 A 
TILLMAN SURVEY « 24 Fenway > Boston 


\f GARTLEY’S 


Weekly 
STOCK MARKET REVIEW 


A technical digest of current 
market situations and stock 
ere trends, compiled by 

Gartley, outstandin 
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interpretation of stock price 
movements. 


H. M. GARTLEY, Inc, "new 
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GRAIN TRADERS 


Did You Profit By This Move? 


HEAT is sell- 
ing at a Dollar 
as this is being 
written, a figure 
TECHNIGRAPH- 
ICS has anticipated 


4.00 DECEMBER | 1 
WHEAT 


Y 


“BUY BU 


since August 26. 
Since June 21 in the 
current move, rec- 
ommended trades 
show profits of 44% 
cents against losses 
of 18, not includ- 
ing current paper 
profits. 

Original pur- 
chases of Decem- 
ber Wheat were 
advised two months ago at 83 with the 
statement: “BLACK RUST WAR AND 
INFLATION WILL BE THE BULL AR- 
GUMENTS.” Five weeks ago additional 
purchases were advised at 884. On August 
31 our telegram, “BUY MORE MAY AND 
DECEMBER WHEAT,” reached clients 
while December Wheat was still below 90. 


WHAT NOW? The recommendations of 
TECHNIGRAPHICS are terse and to the 


point. No mistaking what is meant nor 
what action is recommended. We want 
you to judge this for yourself. Send One 


Dollar for a three weeks’ trial of the 
specific recommendations of TECHNI- 
GRAPHICS on both grain and stocks. No 
further obligation. "Write today to 


TECHNIGRAPHICS 


1191 Board of Trade Bldg., Dept. FW.25, Chicago, III. 


WANTED— 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and [Li-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y 


RETURN THIS AD WITH $2 
for John F. Fowler, Jr.’s 265-page, $3.50 Book— 


“INTRODUCTION TO WALL STREET 


Besides many practical pointers for stock investors 
and traders, the book defines several hundred 
stock market terms and abbreviations in common 
use. Book Dept., The Financial World, 21 West 
St., New York, N. Y. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to August 31 
ON COMMON STOCK: 1935 1934 


8 Months to August 31 

12 Months to July 31 

Continental Gas & Elec........... p13.02 p11.21 
United Light & Power............ $1.35 t1.94 
2 Months to July 31 

Grief Bros. Cooperage............ a3.61 a3.31 
7 Months to July 31 

Bush Terminal Buildings......... nil nil 
Bush Terminal Company.......... nil nil 
G Months to July 31 

Interstate Department Stores....... p0.50 nil 
Montgomery Ward .............. 0.88 0.77 
12 Months to June 30 

American Ship Building.......... 0.03 1.58 
. 0.19 1.41 


Cuba Company 
National Steel Car.............. nil 
Pepperell Mfg. 
nil nil 
Sparks-Withington 


Vanadium-Alloys Steel .......... 1.77 1.45 

6 Months to June 39 
Colonial Beacon @il............. nil nil 
0.32 0.26 
Pittsburgh United Corp........... nil nil 
Timken-Detroit Axle ............ 0.31 0.11 
United Milk Products............ 0.38 Sexe 


aOn class A stock. f Before Federal taxes. 
ferred stock,  t On Ist preferred stock. 


p On pre- 
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(indicated yield, 8.1%). Higher 
taxes in addition to a smaller bul- 
lion recovery reduced profit margins 
in the year ended June 30, with net 
declining to $4.12 per share as 
against $5.07 in the previous similar 
period. Reported to own some of the 
most valuable gold mining properties 
in Canada, outlook is somewhat ob- 
scured by higher production costs, 
but maintenance of the present divi- 
dend rate plus extras should be pos- 
sible temporarily, at least. 


Lehn & Fink Cc 

Avoidance of the stock, last sug- 
gested at 14 (B&B, July 10), still 
advised at present prices around 12 
(yield, 12.5%). The date of uncer- 
tainty in this situation is October 
26, for on that day directors will de- 
cide upon the future dividend policy. 
Last June it was announced that fu- 
ture payments would be declared 
semi-annually, instead of quarterly, 
and recent action of the stock and 
its high yield suggest a reduction in 
the present $1.50 annual distribu- 
tion. (Factograph No. 351.) 


Mathieson Alkali B 

Continues attractive for income at 
33 (yield, 4.6%). Some of the re- 
cent activity in the stock which has 
carried it to new high levels for the 
year is without doubt due to war 
scares. The company is favorably 
situated in that a plant is operated 
in England, but irrespective of such 
a possibility and the consequent 
stimulus to earnings, the brighter 
outlook for the industrial application 
of alkalis concomitant with general 
revival m the heavy industries should 
benefit the company’s operations. 
(Factograph No. 124, Last B&B, 
July 24.) 


Montgomery Ward c+ 

Offers longer range speculative op- 
portunities, around 34, for those 
willing to exercise patience. The ef- 
fect of lower retail prices is shown 
in the earnings statement for the six 
months ended July 31. Sales volume 
increased $22.2 millions, but only 
$191,000 of this gain was translated 
into net earnings. Taxes in the six- 
month period are said to have in- 
creased $1 million over last year; but 
more important is the keen competi- 
tive situation which is sharply de- 
creasing profit margins. 
relative showing is expected in the 
final six months. (Factograph No. 
13, Last B&B, May 8.) 


National Distillers c+ 

Continues as among the _ best 
means of representation in the liquor 
industry, around 30, but near term 
profit prospects are not encouraging. 
Recent weakness in the shares is due 
to the outcropping of further price 
reductions in some of the better- 


A better 


known liquor brands by this company 
and by other large distillers. The 
preponderance of public demand for 
lower priced whiskey blends has been 
responsible for keen competition and 
it is expected that earnings for Na- 
tional Distillers in the current quar- 
ter will drop to around 55 cents a 
share, as against 77 cents in the June 
quarter. (Factograph No. 173, Last 
B&B, Aug. 7.) 


Swift B 

One of the more attractive meat 
packing issues, around 15, but only 
moderate holdings advised (indicated 
yield, 5%). Since heavy inventories 
of low priced pork products were 
carried over into the present fiscal 
year, thus offsetting in part the 
shortege of fresh pork, earnings de- 
cline this year should be of moderate 
proportions from the $1.97 a share 
reported for the 1934 fiscal year. 
Future prospects, however, are less 
clearly defined as there will be no 
inventory carry-over at the close of 
next month. Unless Swift, like others 
of the large packers, is able to find 
new sources of livestock, such as the 
South which is reviving its hog and 
beef industry, profits may continue 
to trend lower as consumer resist- 
ance increases. (Factograph No. 
488, Last B&B, Dec. 26.) 


Union Pacific A 


Road’s longer term prospects war- 
rant retention of the shares, cur- 
rently around 103 (yield, 5.8%). 
Earnings in the first seven months 
of this year declined to 61 cents a 
share as against $2.38 in the com- 
parable period of last year, despite 
the fact that gross has been slightly 
above the same months of 1934. 
Higher operating expenses, includ- 
ing increased wages and maintenance 
charges were responsible for the de- 
cline in net and other incom. also 
was lower. While the closing months 
of the year are the more profitable, 
it is unlikely that the system can 
cover the full requirement on the 
common stock at the present rate of 
$6 per annum. (Factograph No. 
145, Last B&B, July 31.) 


Wheeling Steel Cc 

Both the preferred, around 89, and 
the common, at 25, are among the 
more speculative steel stocks, but 
both issues may be retained on a 
longer term basis. Reflecting the 
upturn in earnings in the first half 
of this year, when net was equal to 
$1.19 per share on the common, as 
against the deficit of 17 cents in the 
like preceding pericd, company has 
taken steps to pay on preferred ar- 
rears. The declaration of a 50-cent 
preferred divicend will leave arrears 
of $22.50 per share, however, or 
some $8.5 millions. Last B&B, Nov. 
14, ’34.) 
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Commodity 
Situation 


ROUTH, rumors of war, and 

improving domestic business 
prospects all combined to stimulate 
demand for the principal com- 
modities and the accompanying price 
advances, in the main, were well 
sustained. An upswing in world 
wheat prices and the fixing of the 
Canadian peg at 874 cents, which 
was well above expectations, were 
responsible for the return of dollar 
wheat to the Chicago board. The 
advance of copper to 9 cents reestab- 
lished the red metal on the NRA blue 
eagle basis and was preceded by the 
second heaviest buying movement of 
the year, 70 million pounds being 
purchased in one day. The record 
for the year, the heaviest since 
world war days in fact, is held by 
August 20 when 138 million pounds 
were sold on the eve of the advance 
to the 84 cent level which prevailed 
until September 16. Zinc followed 
copper upward, slab metal being ad- 
vanced $3 a ton. Heavy buying of 
crude oil for export, believed to be 
for Italy, a slight step-up in refinery 
output, and reported progress to- 
wards bringing West Coast produc- 
tion under control, brought no better- 
ment in oil prices but materially 
improved sentiment. Cotton ad- 
vanced also on the militant tenor of 
European advices, the rise in wool 
and silk prices, and reports of better 
trade conditions in Great Britain, in 
addition to the large orders that have 
been placed for war supplies of cot- 
ton or part cotton materials. Spot 
sales at Southern points reflected a 
genuine expansion in actual demand, 
both domestic and for export. 


Dollar Wheat 


So long as Canadian authorities 
delayed announcing the prices at 
which the Wheat Board would pur- 
chase wheat from producers the 
American market ignored the per- 
sistent advance in the world price 
of wheat which amounted to about 12 
cents over a period of several weeks. 
With the growing tension in Europe 
prices abroad moved up still more 
sharply but our levels made only a 
sluggish sympathetic response. The 
international price stiffened also be- 


cause of the growing seriousness of 


the drouth in the Argentine which 
threatens to reduce the next crop 
there to the point where there will be 
no exportable surplus. 

With the release of the Canadian 
prices, based on 873 cents for No. 1 
Northern, a broad buying movement 
was launched on this side of the line 
and May wheat crossed ‘the dollar 
mark in Chicago, while in Minne- 
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apolis September jumped the maxi- 


mum to above $1.25 with May cross- | 


ing $1.11. All foreign markets also 
entered new high ground for the sea- 
son. The advance brought out heavy 
offerings and at the September 16 
and 17 highs the going became too 
heavy for the pace to be maintained. 
Under profit taking prices receded 
somewhat and buyers showed a will- 
ingness to retire for a time while 
observing and analyzing develop- 
ments, 


Cotton Stronger 


Cotton’s upswing was not sensa- 
tional. It was, in fact, only a 
moderate advance. To some extent 
it was in recognition of the European 
situation, but it was not based so 
much on what might happen as on 
actual improvement in demand. 
Foreign buying competed with do- 
mestic consuming demand and specu- 
lative interest. The supply of 
contracts is small and the heavy 
rate of spot buying by spinners and 
export agents held down the volume 
of hedge selling. Exports have been 
running below last year, but since 
the first of September the flow 
abioad has increased and the pros- 
pect for a healthy gain in the move- 
ment overseas is improving rapidly. 

The clarifying of the AAA loan 
program also has increased consumer 
willingness to enter the market. The 
government agency will pay to grow- 
ers whose cotton was placed in the 
10-cent loan, and who still have it in 
the pool on July 31 next year, the 
difference between the average spot 
price and 12 cents, less carrying 
charges. As this is expected to work 
out, it encourages selling of cotton 
on moderate advances in price, for 
as the quotation advances the differ- 
ence between the spot price and 12 
cents dwindles, while at the same 
time the carry charges are piling up. 
Freer marketing of loan cotton is 
therefore anticipated as a conse- 
quence of the new ruling. 
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Farm and Radios 


and Uncle Sam 


HE Government’s rural electri- 

fication program has been hailed 
as a benefit to everything—or nearly 
everything—with the exception of 
the one industry which will he 
quickly and directly aided. That is 
the radio industry. 

There are radios on non-electrified 
farms, of course. But they are 
battery sets. For the most part, the 
sets are obsolete. Right in the middle 
of a program, the power may die. 


Thus, when farms are electrified | 
on a wide scale, radio manufacturers | 


can’ expect sales of sets from the 
agricultural regions—to replace their 
“horse and buggy” instruments. 


A smart 
INVESTMENT 

cured by investing in 


residence at The Mayflower. 


Substantial dividends 
im contentment and 


One of New York's finest loca- 
tions—directly facing Central 
Park—dquiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFBIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Walter J]. Weaver, Manager 


Just Published! 


EMBARRASSING DOLLARS 
AND HINTS TO THEIR HOLDERS 


By A. R. Horr 


The mature advice of a 
seasoned expert on the pro- 
tection of savings, the con- 
servation of estates and the 
assuring of reasonable yield. 
An introduction by Newton 
D. Baker and a final chapter 
by Col. L. P. Ayres, suggest 
the conservative, constructive 
value of the book to all who 
are ‘‘embarrassed”’ with funds 
which seek an income. 


HARPER & BROS. 

39 E. 33rd St., New York 
Send me a copy of EMBARRASSING 
DOLLARS... ... $2.50 


I enclose my cheek for $2.50. Please send 
C.0.D. 


Business connection 


(Please fill in) 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Compary Rate riod able Record 
Amer. Maize Products.......... 25¢ Q  Sept.30 Sept. 2 
American Screw................ 20¢ 8 Oct. 1 Sept. 19 
Angostura Wupperman.......... 5c Sept. 30 Sept. 20 
25¢ Q Oct. 1 Sept. 21 
Attleboro Gas Lt................ $3 Q Oct. 1 Sept. 16 
Bank of the Manhattan Co....37144¢c Q Oct. 1 Sept. 17 
25¢ Q Oct. 1 Sept. 20 
Binghamton Gas Works 7% pf. “- mn Q Oct. 1 Sept. 20 
Bklyn. Q Oct. 15 Oct. 1 
Q Oct. 1 Sept. 23 
Commonwealth Edison........... Po Q Nov. 1 Oct. 15 
Q Nov.15 Oct. 31 
Cons. Chemical Indus. pf. A. “i340 Q Oct. 31 Oct. 15 
Creamery Package............-- 30e Q Oct. 10 Oct. 1 
Crum & Forster... wee..-.15e Q Oct. 15 Oct. § 
Des Moines Gas 8% pf. $1 Q Oct. 1 Sept. 14 
Q Oct. 1 Sept. 14 
Diamond Shoe $1.6244 Q Oct. 1 Sept. 20 
Dow Drug 7% pf............. $1.75 Q Oct. i Sept. 20 
Duquesne Brewing pf, A......124%¢ Q Oct. 1 Sept. 20 
Early Sept.30 Sept. 20 
$1.75 Q  Sept.30 Sept. 20 
“Auto-Lite $1.75 Q Oct. 1 Sept. 27 
Elec. Bond & Share $6 pf...... $1.50 Q Nov. 1 Oct. 4 
SS eee $1.25 Q Nov. 1 Oct. 4 
we .. Oct. 15 Sept. 30 
Gen. Fireproofing 7% pf ......$1.75 Q Oct. 1 Sept. 30 
Gen. Tire & Rubber 6% % pf....$1.50 Q Sept.30 Sept. 20 
Hanover Fire Ins.............. 40c .. Oct. 1 Sept.17 
Hartford Fire Ins.............. £0e Q Oct. 1 Sept. 14 
Hartford Gas Co............... 50e .. Sept.30 Sept. 9 
Hollinger Cons. Gold............ 5e .. Oct. 7 Sept. 20 
Horn & Hardart Baking....... $1.25 Q Oct. 1 Sept. 20 
75e Q Oct. 15 Sept. 30 
75e Q Oct. 15 Sept. 30 
Do Q Oct. 15 Sept. 30 
Internat’! Carriers............... Q Oct. 1 Sept. 23 
Irving Trust (N. Y.)............ Q Oct. 1 Sept. 16 
Kansas Gas & Electric 7% pf..$1.75 Q Oct. 1 Sept. 16 
$1.50 Q Oct. 1 Sept. 16 
Kansas Power & Light 7% pf..$1.75 Q Oct. 1 Sept. 20 
$ Q Oct. 1 Sept. 20 
Lynn Gas & Elec. Sept.30 Sept. 16 
Do trust ctfs. . Sept.30 Sept. 16 
Q Nov. 1 Oct. 15 
Metropolitan Edison $7 pr. pf. .£1.75 Q Oct. 1 Aug. 30 
Do $6 $1.50 Q Oct. 1 Aug. 30 
Do $5 pr. pf........ ..£1.25 Q Oct. 1 Aug. 30 
it, Ht., & Pr. ...37¢ Q Oct. 31 Sept. 30 
Motor Products...........----- 50c .. Nov. 9 Oct. 31 
Nat'l Cash Oct. 15 Sept. 30 
National Fuel Gas.............. 25¢ Q Oct. 15 Sept. 30 
New EnglandPr. Asso. 6%) pf.....$1 Q Oct. 1 Sept. 17 
Do $2 Q Oct. 1 Sept. 17 
Engiand Pw. 6% pf... ....£1.50 Q Oct. 1 Sept. 13 
N.Y. Br. & 14.7% pl. .......: $1.75 Q Oct. 1 Sept. 14 
Do $6 $1.50 Q Oct. 1 Sept. 14 
Nov 50c Q Oct. 1 Sept. 20 
25¢ Q Oct. 25 Sept. 30 
OS eee 25¢ Q Oct. 25 Sept. 30 
$1.50 Q Oct. 15 Sept. 30 
sc Q Oct. 15 Sept. 30 
Penna. Pr. & Lt. $7 pf......... $1.75 Q Oct. 1 Sept. 14 
$1.50 Q Oct. 1 Sept. 14 
$1.25 Q Oct. 1 Sept.14 
Pennsylvania Salt.............. 75e Q Oct. 15 Sept. 30 
Philadelphia Co..6% pf....... $1.50 Q Nov. 1 Oct. 1 
Procter & Gamble 8% pf.........$2 Q Oct. 15 Sept. 25 
Providence Q Oct. 1 Sept. 14 
Public Service, N. J. 6% pf... ... M Oct. 31 Oct. 1 
- S Oct. 1 Sept. 20 
Standard Cap & Seal........... rfe Q Nov. 1 Oct. 4 
Saperheater Co.............. Q Oct. 15 Oct. 5 
Sutherland Paper.............. 10e BM Oct. 31 Oct. 21 
Tide Water Asso. Oil pf....... $1.50 Q Oct. 1 Sept. 23 
$4 Q Oct. 1 Sept. 16 
United Shoe Machinery....... Q Oct. 5 Sept. 17 
374%4e Q Oct. 5 Sept.17 
Westinghouse Air Brake...... a Q Oct. 31 Sept. 30 
Weston El. Instr., Cl. A.°. ..50e Q Oct. 1 Sept. 23 
West Va. Pulp & Paper, eceenewe 1% Q Oct. 1 Sept.17 
Accumulated 
Amer. Chain 7% pf.......... $1.75 .. Oct. 1 Sept. 21 
Bicyrus-Erie 76; .. Oct. 1 Sept. 20 
Wheel. & Lake E.R.R. pr. In.. $8.75 .. Sept.27 Sept. 23 
Extra 
Air Reduction............... $1.50 .. Oct. 15 Sept. 30 
Cleveland Graphite Bronze... .. . 25c .. Oct. 1 Sept. 24 
Hollinger Consolidated Gold......5¢ .. Oct. 7 Sept. 20 
Sutherland Paper.............. 10c .. Oct. 31 Oct. 21 
Increased 
Arkansas $1.75 .. Oct. 1 Sept. 14 
OS) $1.50 .. Oct. 1 Sept. 14 
$2 Q Oct. 1 Sept. 20 
Diamond Shoe.................25e Q Oct. 1 Sept. 20 
Parker Pon....................20 Dee. 1 Nov. 15 
Initial 
Pathe Film $7 pf............. 8714c Oct. 1 Sept. 23 
Irregular 
50c .. Sept.30 Sept. 23 
Reduced 
Philadelphia Co................ lic Q Oct. 15 Oct. 1 
Resumed 
Electric Auto-Lite.............. 30c .. Oct. 1 Sept. 27 
Phoenix Securities pf. A......... 75e Q Oct. 1 Sept. 25 
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Bond 
Market 


oo prices rallied last week 
after a poor start. Persistent 
weakness in U. S. Treasury obliga- 
tions caused some unsettlement, but 
high grade issues did not show any 
large losses and _ secondary rail 
bonds, which were prominent in the 
early decline, led the later recovery. 


Long Island ref. 4s 


Although the yield is not outstand- 
ingly attractive at current prices 
around 101, retention of moderate 
holdings appears warranted. The 
recent decline in the market for Long 
Island refunding 4s, 1949, from 
levels above 105, is probably the re- 
sult of the emphasis placed upon 
the road’s declining trend of earn- 
ings in its recent application for an 
increased scale of commutation 
fares. The Long Island is a passen- 
ger line, doing very little freight 
business. Fixed charges were earned 
1.13 times in 1934, 1.88 times in 
1933, 2.15 times in 1932, and 2.85 
times in 1931. The net operating 
income for the first seven months 
of 1935 was only $368,468, as 
against $1.1 million in the corre- 
sponding period of last year. No 
concern is felt over the prospects 
for interest payments, since the 
Pennsylvania R.R. owns practically 
all of the stock of the Long Island, 
and guarantees principal and inter- 
est on the refunding 4s. If the rate 
increase is granted by the Public 
Service Commission and the New 
York City Transit Commission, a 
good improvement in earnings 
should follow. 


Canadian National Railways Bonds 


Retention of moderate holdings of 
the non-callable issues is suggested. 
The recent sharp slump in the mar- 
ket for the government guaranteed 
bonds of Canadian National Rail- 
ways was at first ascribed to fears 
of further redemptions in connection 
with refunding operations. How- 
ever, since scme of the largest de- 
clines were recorded in issues which 
are not callable, it seems necessary 
to seek another explanation. Gen- 
eral political uncertainty in the face 
of the impending Canadian elections 
is an important factor in the mar- 
ket for Canadian securities at this 
time. The victory of the social credit 
proponents in Alberta has given rise 
to some rather disturbing thoughts, 
but large gains by the radical ele- 
ments are not expected in the na- 
tional elections. A suggestion by 
Premier Bennett that Canada might 
follow the example of England and 
effect a large voluntary conversion 
plan to reduce its interest burden 


had some influence upon the Canad- 
ian markets, but if this plan were 
carried out, it would not affect hold- 
ers of the bonds residing in the 
United States. 


German Government 52s and 7s 


Purchases are not advised, despite 
the offer of partial payments on 1935 
coupons. The German Government 
appears to have taken a long step to- 
ward the elimination of the dis- 
crimination against American hold- 
ers of its external bonds by offering 
payment in dollars at the rate of 5 
per cent on the 7s and 4 per cent on 
the 53s, but British, French and 
Italian bondholders will still receive 
more generous treatment. If there 
were any definite assurance that pay- 
ments in dollars would be continued 
at these rates, the yields on these 
bonds at current low market prices 
would be decidedly attractive. But 
Germany’s financial difficulties are 
not decreasing, and unless the coun- 
try’s balance of international pay- 
ments shows substantial improve- 
ment, continuance of the new policy 
of remittances in dollar funds for 
the benefit of American bondholders 
will probably not be practicable. 


B.-M. T. 6s, 1949 and 1968 


New purchases are not advised, 
since these bonds are selling above 
their respective call prices. It has 
been reported recently that steps 
might be taken to reduce the interest 
charges of Brooklyn - Manhattan 
Transit by refunding the outstand- 
ing 6s through the issuance of bonds 
bearing 5 per cent or less. If this 
were effected, B.-M.T. common stock- 
holders might revise upward their 
figure for the sale of their equity to 
New York City, since a refunding 
might save more than $1 a share 
per annum on the common stock. 
The tentative agreement between the 
B.-M.T. and city officials expires 
October 1. If prospects for the con- 
clusion of an agreement between the 
city and the Interborough and Man- 
hattan security holders are good, the 
B.-M.T. agreement may be extended. 


Florida East Coast 5s 


These speculative bonds appear to 
have little attraction; commitments 
are not advised. The recent Florida 
hurricane wrecked large sections of 
the Florida East Coast’s line to Key 
West over the Florida keys, which 
cost $26 millions to build. The im- 
portance of this line has decreased 
with the fall in the economic for- 
tunes of Key West, and it is ques- 
tioned whether the large expense of 

rebuilding the sea-going railroad 

would be justified. At the present 
time, there is little prospect of suf- 
ficient improvement in the Florida 
East Coast situation to warrant any 
steps toward termination of the re- 
ceivership. 
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Book 


Reviews 


ANALYSIS OF INDUSTRIAL SECURI- 
Ties. By John H. Prime, Ph. D. 
Prentice-Hall, Inc., New York. 364 
pp. $4. This comprehensive discus- 
sion of the technique of security 
analysis is designed to aid the indi- 
vidual investor in analyzing present 
and prospective investments and to 
serve as a manual for a!'l who have 
a professional or busines; interest in 
the security field. It is divided into 
three main parts, embodying discus- 
sion of (a) the general field of in- 
dustrial companies, (b) the _ tech- 
nique of security analysis, and (c) 
the application of this technique. The 
treatment is rendered concrete and 
practical by inclusion of actual cases 
and data illustrative of theory and 
principles presented. 


MAN ALIVE! Forty MORE YEARS 
To Go! By Harvey Blodgett. The 
Blodgett Press, St. Paul, Minnesota. 
64 pp. $1. <A book of encourage- 


iment and inspiration for young men 


who are entering upon their period 
of active participation in the life 
and destiny of their country and of 
the world. Filled with anecdote and 
apt quotation from many varied 
sources and fields of human activity. 


Note: The above books may be 
purchased directly through The Fi- 
nancial World Book Department. 


BONDS FOR REINVESTMENT 


concluded from page 295 


There is, however, another course 
which is open to those who do not 
feel that it is necessary to go to ex- 
tremes in conservatism. That is the 
purchase of medium grade bonds 


which still offer satisfactory yields. 


Most bonds of this type would not 
be adversely affected by a change in 
the trend of interest rates. On the 
contrary, if the change, when it 
comes, is accompanied by a marked 
increase in general business activity, 
as appears likely, many of the 
medium grade bonds which are cur- 
rently selling at a discount would 
doubtless improve their market posi- 
tion. General business improvement 
would react favorably upon the earn- 
ings and credit standing of the com- 
panies represented, which should 
more than counteract any adverse 
effects of a higher interest rate level 
upon the market status of the bonds. 

Excepting the. Canadian Pacific 
ds, the bonds in this group are of 
the general type discussed above. 
They do not represent the highest 
degree of investment safety; on the 
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other hand, they are far from being 
highly speculative. Assuming only 
moderate further progress toward a 
normal level of industrial and com- 
mercial activity in this country, they 
all appear reasonably safe. They ap- 
pear suitable for consideration for 
reinvestment purchases by those who 
feel that they can adopt a middle 
ground. 


Bonds for Reinvestment 


Recent Current 
Bond: Price Yield 
Canadian Pacific col- 
lateral trust 5s,1954 104 4.81% 
Central Pacific 5s, 
88 5.68 
Sharon Steel Hoop 
first 54s, 1948 ..... 99 5.05 
West Shore R.R. first 
_ 81 4.94 
Western Union Tele- 
graph 5s, 1960 .... 99 5.05 


NEWS BEHIND THE TICKER 


concluded from page 292 


indicating that the public was tak- 
ing a larger hand in the play. 
It was believed, however, that most 
of the larger short positions were 
fully maintained. Most of the cover- 
ing that developed came from the 
smaller accounts, and there were no 
indications that the more bearish 
operators had changed their posi- 
tions. 

Trading on the floor continued of 
an in-and-out nature. Operators were 
quick to follow the trend and when 
some new buying developed in Chrys- 
ler and the rails late Tuesday, inter- 
est was immediately directed to the 
long side. The prominence of the 
rails is believed to be largely due to 
the efforts of a few traders. There 
has been, however, some “good” 
selling in the stocks, one account dis- 
tributing New York Central and 
Southern Pacific quite freely last 
week. The seller was said to be a 
prominent estate. 

Reports about the textiles continue 
to spread. It is said that the orig- 
inal groups are operating in Cela- 
nese and Industrial Rayon, but it is 
not believed that these reports have 
any factual basis. Better founded 
is the rumor about Gotham Silk 
Hosiery ; the interests which were re- 
sponsible for the sharp move in the 
stock a few years ago are back in 
the picture and have been buying 
quite freely. It might be added that 
their methods haven’t changed a bit 
in two years, despite market regula- 
tions. 

There has been a moderate in- 
crease in trading in commodities, 
although hardly of the proportions 
which some sources would have one 
believe. But it is fairly well known 
that at least one important trader 
has taken a long position in wheat 
and rubber against his short inter- 
est in stocks. 


DIVIDENDS 


“Call for 
PHILIP MORRIS” 


New York 
September 16, 1935. 
Philip Morris & Co., Lid., inc. 


A dividend of 2'2% (25¢ per share) 
has been declared on the Capital Stock. 
Payable October 15, 1935, to Stock- 
holders of record, October 1, 1935. 

L. G. HANSON, Treasurer. 


y 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 79 


A erly cash dividend declared by 
the rd of Directors on September 11, 
1935, for the three months’ period end- 
ing September 30, 1935, equal to 14% 
its par value, will paid upon the 
Common Capital Stock of this Com- 
pany by check on October 15, 1935 
to shareholders of record at the close 
business on September 30, 1935. The 
Transfer Books will not be closed. 


D.H. Foors, Secretary- Treasurer. 
San Francisco, California. 


| NATIONAL CAN 
COMPANY, ‘Inc.’ 


The Board of Directors has declared 
a quarterly dividend of One Dollar 


($1.00) per share on the Common 
Stock, payable October 1, 1935, to 
stockholders of record September 
25, 1935. 

G.S. McCREEDY, Secretary 
September 19, 1935 


OFFICE OF THE 


PITTSBURGH, PA. 
Sept. 13, 1935. 

DIVIDEND: The Board of Directors has this 
day declared a quarterly dividend of twelve and 
one-half cents ($.125) per share on the capital 
stock of this company payable October 31, 1935, 
to stockholders of record at the close of busi- 
ness September 30, 1935. 

S. C. McCONAHEY, Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Monday, September 30, 
1935, to shareholders of record at the close of 
business on Friday, September 20, 1935. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, September 5, 1935. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Tuesday, October 15, 1935, to shareholders of 
record at the close of business on Monday, 
September 30, 1935. 

G. KLEINSCHMIDT, Treasurer. 

San Francisco, September 5, 1935. 


ELECTRIC BOND AND SHARE COMPANY 


$6 and $5 Preferred Stock Dividends 
The regular quarterly dividends of $1.50 per share 
on the $6 Preferred Stock and $1.25 per share on the 
$5 Preferred Stock of the Company have been declared 
for payment November 1, 1935, to stockholders of record 
at the close of business October 4, 1935. 
A. C. RAY, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


FORECASTING MARKET MOVEMENTS—Published by a 
prominent statistical organization, describes how it is pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines to observe clear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, cemmission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’s experienced and successful traders. A recent letter will 
be sent free. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is making available a booklet describ- 
ing their plan and terms for purchasing securities on the 
monthly installment plan in odd lots or full lots. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favered stocks and the number of services recommend- 
ing them. Introductory copy free on request. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic review and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 


PUBLIC UTILITY ACT OF 1935—Control of Public-Utility 
Holding Companies and Amendments to Federal Water Power 
Act. A hmited number of copies available to heads of large 
or small businesses. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

5,436 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up 
discussions on each commitment. 


THE INVESTMENT OUTLOOK FOR HIGH GRADE BONDS— 
Every investor should find this discussion of interest. 


HOW TO ANALYZE COMMON STOCKS—A most, concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in Americe. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matt+r what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 

BANK STOCKS—WHAT NOW?—A circular issued by a promi- 
nent Wall Street house will be forwarded on request. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 
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WEEKLY 


BUSINESS G&G FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Sept. 14 Sept. 7 Sept. 15 
*Crude Oil Production (bbls.)........ 2,749,850 2,660,200 2,488,100 
Electric Power Output (000 K.W.H.) 1,827,513 1,752,066 1,633,683 
+Steel Output (% of capacity)........ 48.3% 49.1% 22.3% 


tAutomobile Production (U.S. A.)... 13,470 34,140 42,960 
§; Wholesale Commodity Price Index. . 81.3 81.7 ce: 
5 1934 
Sept. 7 Aug.31 Sept. 8 
§Bank Clearings New York City..... $2,712 $3,097 $2,413 
§Bank Clearings Outside of N. Y.C.. $1,832 $1,883 $1,602 
Total car loadings (number of cars) . . 592,786 679,861 563,883 


Bituminous Coal Production (tons).. 1,370,000 1,238,000 1,207,000 
Financial World Index of Indus- 


*Daily Average. {As of beginni of following week. {Cram’s 
Report. §000,000 Omitted. qJournal of Commerce. 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Sept. 11 Sept.4 Sept. 12 
Loans on Securities—N.Y.C....... $1,621 $1,584 1,479 
Loans on Sec.— Outside N. Y.C..... 1,369 1,373 1,68 
*Investments—New York City....... 1,433 1,441 1,241 
*Investments—Outside N. Y.C...... 2,494 2,470 2,109 
U.S. Gov't, securities held.......... 2,430 2,430 2,431 
Total commercial loans............. 4,247 4,135 4,247 
Total net demand deposits.......... 16,111 15,919 13,041 
Total time deposits................ 4,386 4,3 4,496 
Total brokers’ loans............... 903 852 652 
RESERVE SYSTEM : 
Federal Res. Credit Outstanding... . 2,479 2,472 2,469 
Total Money in Circulation......... 5,638 5,650 5,409 
*Other than U. S. Govt. Securities. 
a 1935 1935 1934 
4 Miscellaneous Factors Aug. Juiy Aug. 
Total U.S. Government Debt....... §$29,032 §$29,119 §$27,080 
July June July 
tFarm Income—Total.............. $§471 §$468 §$532 
Farm Income—Subsidies........... §20 
wet Aug. July Aug. 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... $6.48 $6.13 $4.42 
tNew Capital Flotations............ 29,795 55,090 8,019 


tCorporate new issues only; exclude refunding: 000 omitted—Comm, 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


September 
12 13 14 16 17 18 

30 Industrials... 133.33 133.52 133.40 132.91 133.11 134.11 
20 Balis....... 36.75 36.52 36.45 36.19 36.16 36.74 
20 Utilities..... 26.48 26.25 26.11 25.85 25.85 25. 84 
DAILY VOLUME 

N. Y. 8. E. (000 omitted) 

Sales (shares). . 1,870 1,730 630 1,490 1,330 1,940 


4 Weekly Car Loadings 


Freight car loadings reficct current sectional’ business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 
August 31 week Change 
‘0 


EASTERN DISTRICT 1935 1934 
48,336 44,697 + 8 
Chesapeake & Ohio.............. 31,922 30,477 + 5 
Delaware & Hudson.............. 11,554 11,502 eaten 
Delaware, Lackawanna & Western. 15,655 15,701 ee 
Norfolk & Western.............. 24,479 22,791 + 7 
New York, New Haven & Hartford. 19,888 19,773 + 1 
New York Central............... 74,373 72,158 + 3 
New York, Chicago & St. Louis... 13,055 12,384 + 5 
97,003 84,733 +14 
Westerm Maryland............... 8,41 7,7 +9 
SOUTHERN DISTRICT 

Atlantic Coast Line............. 12,158 11,821 + 3 
31,064 29,738 + 4 
Louisville & Nashville........... 23,194 22,504 + 3 
Seaboard Air Line............... 9,759 10,140 — 4 
Southern Ry. System............ 31,083 29,892 + 4 
NORTHWEST DISTRICT 

Chicago & Great Western........ 5,232 5,619 -7 
Chi., Milw., St. Paul & -Pacific.... 27,816 27,892 +3 
Chicago & Northwestern. ........ 35,859 36,461 2 
Northern Pacific................ 13,951 12,454 +12 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 24,453 26,761 -§ 
Chicago, Burlington & Quincy.... 23,625 24,474 -— 3 
Chicago, Rock Island & Pacific... . 18,481 20,785 
Chicago & Eastern Illinois........ 4,738 4,860 “ae 
Denver & Rio Grande Western... . 6,211 5,569 +12 
Southern Pacific System.......... 33,421 30,935 + 8 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 3,310 3,467 -— § 
Missouri-Kansas-Texas........... 7,234 8,222 
22,358 23,298 4 
St. Louis-San Francisco.......... 12,011 12,825 — 6 
St. Louis-Southwestern........... 3,927 3,550 +11 


(Compiled from Association of American Railroads figures) 
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